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Australia’s national economy appears to have grown modestly in the March quarter, with activity in Queensland and 

NSW directly affected by Cyclone Debbie and related flooding. Conditions continue to be uneven across industries and 

states. NSW and VIC are currently outperforming other states due to stronger housing and population growth. Activity 

in SA and Tasmania appears to be improving while WA continues to grapple with the recent mining investment slump. 

STABLE. In NSW the Ai Group Australian Performance of Manufacturing Index (Australian PMI®) and Australian Performance 

of Services Index (Australian PSI®) indicate solid expansions in parts of the manufacturing and services sectors. NSW is 

currently the fastest growing state in terms of state final demand, although the pace of growth appears to be cooling. The 

construction sector is likely to remain strong in 2017 but may ease off in 2018. Retail sales growth is moderate. Despite having 

the nation’s lowest unemployment rate, the labour market appears to be cooling with slowing employment and job ads growth. 

ACCELERATING. In Victoria, the Ai Group Australian PMI® and Australian PSI® indicate steady growth in manufacturing and 

services. Construction activity is slowing, although residential approvals continue to indicate elevated levels of dwelling 

construction ahead and the pipeline of public infrastructure construction work remains large (mainly relating to road and rail 

projects). Retail sales growth is modest. Population and jobs growth are the strongest in the country. 

RECOVERING. In Queensland the Ai Group Australian PMI® and Australian PSI® indicate robust growth in manufacturing 

and steady growth in services. Activity in March was disrupted by Cyclone Debbie, particularly in tourism and coal export. The 

recovery and cleanup is ongoing with the total cost of damage estimated at over $2 bn (not all of which is covered by 

insurance). Elsewhere, the state appears to be benefitting from higher commodity prices, although construction activity is 

slowing as large projects reach completion. Labour market data also suggests some weakness. Population growth is modest. 

STABLE. In South Australia the Ai Group Australian PMI® and Australian PSI® point to stable or mildly expansionary 

conditions. Construction activity continues to decline. Labour market indicators suggest labour demand is improving, although 

the state’s unemployment rate remains the nation’s highest. Population and economic growth are likely to remain modest. 

RECOVERING. In Western Australia the Ai Group Australian PSI® indicates services activity is lacklustre, as local population 

growth, construction activity and business investment return to more modest levels, following the mining investment boom. The 

worst may be over for this cycle, with state final demand turning positive again in Q4 of 2016 and a recent an uplift in job ads. 

This improvement is yet to translate into stronger employment numbers, so local unemployment remains relatively high. 

STABLE. In Tasmania the Ai Group Australian PSI® indicates continuing contractionary conditions for services businesses. 

Spots of growth are evident in non-residential building approvals and capital investment. Employment growth is moderate and 

job ads are recovering. Population growth remains slow (and ageing), which will continue to limit potential economic growth. 

 

 

 

 

Chart 1: Ai Group Australian PMI®, selected states 

 

 

 

 

 

 

 

 

 

Chart 2: Ai Group Australian PSI®, states 
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State economic performance indicators  Blue = highest / best Red = worst / lowest 

Indicator  
(latest month or quarter) 

NSW VIC Qld SA WA Tas 

Industrial, services & construction activity       

Ai Group Aust. Perf. Manufacturing Index       

Aust PMI®, (Mar 17) points, trend 58.8 54.8 66.2 51.1 na na 

Above 50 points = expansion expanding expanding expanding expanding na na 

Ai Group Aust. Perf. Services Index 58.0 51.6 57.9 51.0 40.8 52.6 

Aust PSI®, (Mar 17) points, trend expanding expanding expanding expanding contracting contracting 

Above 50 points = expansion 56.9 54.3 66.0 52.2 na na 

ABS value of non-residential building       

approvals (Feb 17) % p.a. (seas. adj.) 44.8 29.6 -5.5 -59.6 15.4 298.9 

Direction falling falling sporadic rising sporadic sporadic 

ABS value of residential approvals       

(Feb 2017) % p.a. (seas. adj. ex. Tas original) 13.1 10.4 46.0 -8.2 -23.2 -20.2 

Direction past peak rising past peak flat falling flat 

Consumption and investment activity       

ABS real state final demand (Dec Qtr 16)       

% p.a. (seas. adj.) 4.1 3.4 1.8 2.1 -7.8 2.4 

Direction stronger stronger improving moderate recovering moderate 

ABS nominal retail sales (Feb 17)       

% p.a. (seas. adj.) 3.3 2.6 2.8 3.9 0.4 2.7 

Direction moderate moderate flat moderate flat flat 

ABS real private capital expenditure       

CAPEX (Dec Qtr 16), % p.a. (seas. adj.) -0.3 4.6 -13.0 -11.4 -38.6 10.5 

Direction sporadic recovering past peak declining past peak increasing 

Population and employment growth       

ABS estimated resident population       

(Sep Qtr 16) % p.a. (seas. adj.),  1.4 2.2 1.4 0.6 1.0 0.5 

Direction moderate strong moderate improving weak weak 

ABS employment (Feb 17)       

% p.a. (trend) -0.1 3.3 -0.2 1.4 -0.3 1.2 

Direction falling strong falling improving falling improving 

ABS unemployment rate (Feb 17)       

% of labour force (trend) 5.2 6.1 6.4 6.7 6.4 5.8 

Direction moderate high high high high moderate 

SEEK new online job advertisements       

(Feb 17) % p.a. (seas. adj.) 0.2 8.9 6.0 17.4 10.3 23.7 

Direction falling flat falling recovering recovering recovering 

Prices and Wages       
ABS Consumer Price Index, capital cities       

(Mar Qtr 17) % p.a. (seas. adj.) 2.4 2.5 1.8 2.0 1.0 2.3 

ABS Wage Price Index, all sectors       

(Dec Qtr 16) % p.a. (seas. adj.) 2.0 1.8 1.7 2.0 1.2 2.4 

Growth in real Gross State Product (GSP) in 2017-18, latest forecasts 

2017-18, % change p.a. NSW VIC Qld SA WA Tas 
State treasuries (mid-year updates, 2016-17) 2.75 

 
2.75 3.5 2.0 2.5 2.0 

Deloitte Access Economics (March 2017) 3.0 3.4 4.5 2.7 0.2 1.4 

NAB Economics (March 2017) 2.9 2.9 3.5 2.0 2.8 2.0 

Chart 3: state final demand, real % change, 2016 

 

 

 

 

 

 

 

 

 

Chart 4: value of residential building approvals 

 

 

 

 

 

 

 

 

 

Data sources 

ABS; Ai Group; Deloitte Access Economics; NAB; SEEK; State Treasuries 
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