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Government measures for business and industry 

The 2017-18 NSW Budget was handed down by the NSW Treasurer, Dominic Perrottet on Tuesday 20 

June 2017. The Budget continues to build on the NSW Government’s infrastructure investment 

program while delivering sizeable surpluses over the next four years. 

On the revenue side, the Government will help to reduce the costs of doing business in NSW by 

removing State insurance duties for small businesses with less than $2m in annual aggregate 

turnover. From 1 January 2018, these businesses will be exempt from insurance duty on their 

premiums for commercial vehicle insurance, professional indemnity insurance and public liability 

insurance. 

Other changes to NSW Government programs that affect business and industry include: 

 $96 million to support high potential businesses through Jobs for NSW. This includes $25 

million to launch a co-investment entity with the private sector to invest in growing 

companies and $20 million to develop a Start-Up Hub in the Sydney CBD where start-up 

incubators and accelerators will co-locate to foster collaboration and job creation. 

 $65 million over three years for the Youth Employment program within Smart, Skilled and 

Hired to assist young people in four pilot regions gain access to training, mentoring and work 

experience. 

 $10 million for industry development activities that drive growth and global competitiveness. 

This will include collaborative programs with industry and universities, industry capability 

building programs, leveraging the benefits of a new airport in Western Sydney, land activation 

and strategic project delivery. 

 $9.4 million to streamline the regulatory application process for establishing a small business 

and easing the regulatory burden as part of the NSW ‘Better Regulation Initiative’. 

 $7.5 million for the NSW Business Connect program, which will fund more than 60 business 

advisors across NSW to help establish and grow small businesses. 

 
Table 1: Largest NSW Industries 
Industry output shares of Gross State Product (GSP) 
2015-16 

% of GSP 

1. Financial services 12.7 
2. Professional services 7.3 
3. Health 6.4 
4. Education and training 6.4 
5. Manufacturing 5.9 
6. Construction 5.9 

 Source: Australian Bureau of Statistics 

 

 

 

 

 

 

 

Additional funding $mn, 

Youth Employment Program – within Smart, Skilled and Hired                65.0 
Jobs for NSW co-investment vehicle with the private sector 25.0 
Establishment of Sydney Start-up Hub 20.0 
Support for programs that drive industry development 10.0 

Enhancing the small business regulatory application process   9.4 
NSW Business Connect program   7.5 
Small Business advocacy and dispute resolution support  3.6 

  
  
  
  
  
  
  

 
 
 
 

Source: NSW Treasury 

Table 2: NSW Government Industry Programs: New Funding 
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 An additional $3.6 million for small business support services, advocacy services and dispute 

resolution services. 

 

NSW Government infrastructure construction program 
 

The NSW Budget will spend $73 billion over the four years to 2020-21 on new and existing projects. 

This will be spread across hospitals, schools, water supply social housing, rail and roads. Funding for 

transport projects comprises the majority (57%) of the NSW Government’s capital investment over 

the four years to 2020-21 (See table 3). 

A significant amount of infrastructure funding will come from the lease of State assets. The Restart 

NSW fund established for this purpose has now accumulated $29.8 billion since 2011. This fund will 

enable critical infrastructure projects to be fast-tracked (starting projects earlier and/or 

accelerating construction timetables) and help to finance previously unfunded projects.  

State-funded infrastructure investment – excluding Federal Government funded programs and grants 

to NSW – will total $53.6 billion over the four years to 2020-21, with a peak spend in 2018-19 and an 

average of $13.4 billion per year (See Chart 1). This is 31.2% higher than the four years to 2016-17 

and 102.9% higher than in the four years to 2010-13. 

Key infrastructure projects include (in order of size): 

 $7.7 billion over four years for new and upgraded hospitals. This includes an additional $2.8 

billion over this period for projects including $720 million for the Prince of Wales 

reconfiguration and expansion, $632 million for Campbelltown Hospital, $720 million for the 

Randwick Hospital Campus reconfiguration and $550 million for the Nepean Hospital 

Redevelopment;  

 $7.2 billion over four years for the third stage of WestConnex, including the M4-M5 link; 

 $5.0 billion over four years for capital investment in water and waste water programs; 

 $4.9 billion over four years for the Sydney Metro City and Southwest rail project; 

 $4.2 billion over four years for education. This will include $2.2 billion in additional capital 

works funding for 90 schools over two years; 

 $4.0 billion over four years for the Sydney Metro Northwest rail project; 

 

 
 

 

Table 3: NSW State-Capital Expenditure by Operational Sector 
 

 

Chart 1: State-Funded Capital Infrastructure 

Source: NSW Treasury 

 

Source: NSW Treasury 
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 $3.5 billion over four years for the Pacific Highway upgrade; 

 $1.8 billion over four years for the CBD and South East Light Rail project; 

 $1.7 billion over four years for capital works for social housing projects; 

 $1.6 billion for the New Intercity Fleet project; 

 More than $1 billion over four years for the Northern Sydney Freight Corridor and growth 

trains for the suburban rail network; 

 $463.4 million contribution in 2017-18 to the $3.0 billion NorthConnex project, which will link 

the M1 and M2 motorways; 

 $380 million for the M4 Smart Motorway project which will introduce intelligent transport 

technology between Pitt Street, Mays Hill and Russell Street, Leonay; 

 $370 million for the Sydney Pinch Points and Clearways program; 

 $256.3 million for Gateway to the South Pinch Points; 

 $190 million over four years for the Sydney Opera House renewal program; 

 $186 million over four years to rejuvenate the Walsh Bay Arts Precinct and; 

 $160.5 million in 2017-18 to continue the construction of a new Western Sydney stadium. 

As a result of these and other infrastructure spending initiatives, NSW capital spending by the non-

financial public sector as a proportion of Gross State Product (GSP) is expected to rise to 3.7% in 

2017-18, the highest of all the mainland states. The average across all other states is 2.6% (see 

Chart 2). 

 

Road Upgrades for Vital Transport Links 
In addition, the Budget commits to undertaking major upgrades for vital link roads. This includes:  

 $789.9 million over four years for major upgrades to the Princess Highway; 

 $422.2 million over four years for upgrades to Western Sydney Growth Roads and; 

 $1.9 billion over four years for Western Sydney roads to support Sydney’s second airport at 

Badgery’s Creek. 

 

 
 
 
 
 

Chart 2: Capital Spend to GSP across States 
 

Capital spending in NSW Budget: New and existing projects $bn, 
  

WestConnex third stage: over 4 years +7.2 
Sydney Metro City and Southwest: over 4 years +4.9 
School capital works: over next 4 years +4.2 
Sydney Metro Northwest: over 4 years +4.0 
Pacific Highway upgrade +3.5 
Social housing projects: over 4 years +1.7 
New Intercity Fleet +1.6 
Northern Sydney Freight Corridor: over 4 years +1.0 
Regional Road Freight Corridors: over 4 years +2.5 
Western Sydney Roads to support Badgerys Creek Airport +1.9 
Regional Growth Roads program: over 4 years +1.0 
Prince of Wales Hospital Reconfiguration and Expansion +0.7 

Source: NSW Treasury 

Table 5: Capital Spending – the Key Projects 
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There is also funding in 2017-18 to finalise planning and business cases for the Western Harbour 

Tunnel and Beaches Link ($103 million) and planning of the F6 extension in Southern Sydney 

($15 million). 

 

Investing in the Regions 
In recognition of regional NSW’s key role in the state’s economy, the NSW Government will 

continue to aim to spend 30% of its Restart NSW Fund on infrastructure projects in regional NSW. 

Key regional initiatives in this year’s Budget include: 

 $2.5 billion over four years for the Regional Road Freight Corridors program to upgrade key 

regional highways, of which $648.5 million has been committed from Restart NSW; 

 $1 billion over four years for the Regional Growth Roads program to build new infrastructure 

in regional growth areas targeting roads in the Lower Hunter, Central Coast and south of 

Wollongong in the Illawarra (of which $408 million has been committed from Restart NSW); 

 $500 million over four years for the Fixing Country Roads program to improve local and 

regional roads managed by local governments (of which $54.2 million has been committed 

from Restart NSW) and; 

 $400 million over four years for the Fixing Country Rail program to improve regional rail 

networks (of which $11 million has been committed). 

 

Improving Housing Supply and Affordability 
In response to widespread concern about housing supply and costs in NSW, the Government will 

unlock new land for housing development and pay for the infrastructure associated with it. There 

are also new measures to support first home buyers. This will help to improve housing supply and 

affordability while supporting the housing construction industry and job creation that has flowed 

from rapid growth in dwelling investment in NSW over the last three years (See Chart 3). 

On housing supply, the Government will: 

 Ensure that the Greater Sydney Commission’s final District Plans contain strong housing supply 

and housing diversity targets for each Local Government Area; 

 Allocate up to $2.5 million to priority councils to fast track updates of Local Environment Plans  

 

 

Table 6: Regional Programs in NSW 
 

Source: NSW Treasury 
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      that put District Plans into practice allowing more housing to be supplied in the right areas; 

 Rezoning for Priority Precincts and Priority Growth areas will be accelerated as an interim step 

to deliver 30,000 additional dwellings; 

 Speed up approvals by seeking to establish greater use of independent panels to determine 

more local development applications and; 

 Simplify complying development rules in greenfield areas and for medium density housing.  

On home buyer incentives, the Government will: 

 Abolish transfer duty for first home buyers on new and existing homes of up to $650,000 and 

reduce stamp duty for properties costing between $650,000 and $800,000; 

 Introduce grants of $10,000 for first home buyers purchasing new homes of up to $600,000; 

 Target off the plan transfer duty deferrals for owner-occupiers; 

 Abolish insurance duty on lenders’ mortgage insurance; 

 Introduce a First Home Builder Grant of $10,000 for people who build their first home on 

vacant land, where the total value of the house and land does not exceed $750,000 and; 

 Double the stamp duty payable by foreign home buyers to 8% and increase land tax on foreign 

buyers to 2%. 

Social housing capital investment totals just $218 million over the four years to 2020-2. The NSW 

Government has also indicated that it will begin ‘market soundings’ for the provision of social 

housing under phase 2 of the $1.1 billion Social and Affordable Housing Fund in 2017-18. 

 

Government measures for education, jobs and training 

The Government has allocated $2.2 billion for skills development and training in 2017-18. Among 

the key education funding initiatives there is: 

 $1.7 billion for TAFE NSW; 

 $759 million for skills development and training programs, including training through TAFE 

NSW and registered Smart and Skilled providers; 

 $65 million over three years for the Youth Employment Program to assist young people into  

 

 
 
 
 
 
 
 
 
 

 
 
   Source: NSW Treasury 

 
 
 
 
 
 
    
 
 
 
 

Chart 3: NSW Dwelling Completions to Remain at 
Historically High Levels 
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employment; 

 $19 million over three years for the Disability Sector Scale Up program which aims to grow the 

workforce as part of the National Disability Insurance Scheme (NDIS) rollout; and 

 $15 million over four years for the AgSkills strategy to attract new workers and retain and up-

skill workers in the cotton and grain sectors. 

 

NSW Budget: revenue, expenditure, balance and debt 
Total revenue to the NSW Government is estimated to have grown by 4.7% p.a. (nominal growth) 

in 2016-17, supported by a strong housing sector that has generated growth in transfer duty and 

land tax. Revenue growth is expected to moderate to an average of 1.8% p.a. over the next four 

years due to record low growth of 1.5% p.a. in GST revenue and a decline in Australian 

Government National Partnership Payments.  

NSW government revenue from land transfer duty increased strongly by 9.4% in 2016-17. Slower 

growth, at an average rate of 2.8% p.a., is expected over the four years to 2020-21 due to 

moderating housing activity relative to the exceptional growth of recent years. Revenue from 

payroll tax is expected to grow by 3.7% p.a. in 2016-17, and by an average of 4.8% p.a. over the 

four years to 2020-21. The NSW Government expects payroll tax receipts to be supported by 

above-trend state economic growth, which is expected to underpin sustained employment growth.  

Government spending is estimated to have risen by 5.3% p.a. in 2016-17 (nominal growth) and is 

expected to rise at an average annual rate of 2.9% p.a. over the next four years. NSW Government 

expenses are growing due to increased demand for health and education services, the delivery of 

more transport and road projects and services and front-line staff in local communities.  

The Government expects an operating surplus of $4.5 billion in 2016-17, $0.8 billion larger than 

forecast one year earlier (the 2016-17 Budget). This larger surplus has been driven by higher 

transfer duties and higher than expected distributions from NSW Self Insurance Corporation. 

Operating surpluses are expected to continue, averaging $2 billion per year in each of the four 

years to 2020-21.  

Net debt at 30 June 2017 is expected to fall to negative $7.8 billion in 2016-17 (-1.4% of GSP) 

However, net debt is projected to increase to $18.6 billion (2.7% of GSP) by 2020-21, driven by the 

reinvestment of asset recycling proceeds into the funding of the State’s infrastructure program.  
 

 

 

 2015-16 2016-17 2017-18 2018-19  2019-20 2020-21 

 Actual  revised estimate estimate   estimate estimate 

Revenue growth, %  7.1 4.7 2.4 0.4      2.8  1.6 

Expenses growth, %  4.7 5.3 5.0 1.2      3.6  1.6 
Operating balance, $bn 4,664 4,472 2,698 2,126    1,532 1,500 

Govt.borrowings, $mn 392 1,769 (6,447) (8,682)   (3,742) (950) 

Net debt, $mn (57) (7,788) (521) 9,864  15,850 18,583 

Source: NSW Treasury 
 
 
 
 
 
 
 
 

 
     
                  Source: NSW Treasury 
 
 
 
 
 
 
 
 
 
 
 
 
 

Table 7: General Government Fiscal Position 
 

Chart 4: NSW Estimated Operating Balance 2017-18 to 
2020-21 
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NSW economy: outlook, opportunities and risks 
The Budget presents a positive outlook for the NSW economy. The NSW Government expects 

growth to benefit from the state’s diversified range of industries, low interest rates, the relatively 

low Australian dollar, above-trend population growth and an historically large infrastructure and 

residential construction pipeline. As a result, NSW GSP is expected to expand at an above-trend 

pace of 2.75% in 2016-17, picking up to 3.0% in 2017-18 (as the infrastructure spending pipeline 

peaks) and then moderating back to 2.75% in 2018-19. The state’s infrastructure program is 

expected to boost economic growth by an average of 0.5 percentage points over the next two 

years. 

Non-mining business investment, public investment and net overseas service exports are also 

expected to contribute to growth over the next few years. The Government expects further 

growth in dwelling investment through 2017-18, followed by a modest decline from the peak in 

this cycle in 2018-19. 

The labour market is forecast to improve in line with the strength in economic activity, with 

employment growth of 1.75% forecast for 2017-18 and 2018-19. The unemployment rate is 

expected to move lower as a result, to just under 5 per cent over the next two years.  

Key risks identified by the Government to this growth outlook for NSW are: 

 A more significant slowing in dwelling approvals which could see dwelling construction activity 

decline by more than expected in 2018-19, having broader impacts across the economy; and 

 Modest growth in productivity and a more prolonged winding down of the mining sector, 

putting continued downward pressure on wages with flow-on negative effects for household 

consumption. 
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 2015-16 2016-17 2017-18 2018-19 

% change p.a. actual forecast forecast forecast 

Real GSP 3.5 2.75 3.0 2.75 

Real Final Demand 4.4 3.25 3.5 2.75 

Employment 3.8 0.75  1.75 1.75 

Unemployment rate 5.4           5.0           5.0           5.0 

CPI 1.5           2.0  2.25 2.25 

WPI 2.1           2.0  2.25           2.5 
Population 1.4           1.5           1.5           1.5 

Source: NSW Treasury 
 

Table 6: NSW Economic Performance and Outlook 
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