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Government measures for business and industry 

The Western Australian State Budget for 2016-17 was handed down by the Treasurer, Dr Mike 

Nahan on 12th May 2016. The Budget was delivered in the context of significant pressures on the 

State’s finances, driven largely by a marked decline in general government revenue and the 

continued need for investment in public infrastructure. As a result, an operating deficit of $3.9 

billion is forecast for 2016-17 followed by further deficits in the two years to 2018-19.  

On the revenue side, the Government is changing business costs with respect to: 

 An increase in the payroll tax-free threshold from $800,000 to $850,000, effective from 1 July 

2016. This will benefit over 11,000 businesses. This is the only Budget change to Western 

Australian state taxes. 

Changes to WA Government programs that affect business and industry include: 

 $47 million over four years for the support of the State’s tourism sector, including funding for 

securing major tourism events, marketing Western Australia nationally and internationally as a 

preferred convention, exhibition and incentive travel destination;  

 $41 million of additional funding over three years for the Magnetite Financial Assistance 

Program which provides resource businesses with a rebate of up to 50 per cent of royalty 

payments on magnetite projects; 

 $30 million over two years to 2019-20 to continue the Exploration Incentive Scheme to support 

exploration by mining businesses for the long-term sustainability of the State’s resources 

sector; 

 $20 million over four years for government departments to work with relevant industries to 

support the researchers, innovators and start-up businesses that have the greatest potential to 

strengthen, broaden and build the Western Australian economy; 

 

 
 

Western  Australia ‘s  industry output shares* are 
 led by: 

% of Gross State 
Product 

  

1 Mining 36.6 
2 Construction 12.5 
3 Manufacturing   5.3 
4 Transport, postal and warehousing  5.2 
5 Health care and social assistance  5.0 

Source: ABS; * shares of gross value-added less ownership of dwellings, 2014-15 

 

 

 

 

 

Confirmed or additional funding: Key programs $mn, 
  

Tourism and Events: over 4 years +47.0 
Magnetite Financial Assistance Program +41.0 
Exploration Incentive Scheme: over 2 years +30.0 
Regional Film Fund +16.0 
Innovation Package: over 4 years +20.0 
Minerals Research Projects   +6.0 
Regulatory Mapping Projects: over three years   +1.1 
Source: 2016-17 Government Budget 
 
 
 
 
 
 
 
 
 
 
 

Table 1: “The top 5 sectors in Western Australia by output” 
 

Table 2: Western Australian Government industry programs 
new funding 
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 $16 million to support high quality Australian and international film production in regional 

Western Australia and facilitate growth for regional based businesses and services related to 

film production;  
 $6 million over three years for the Minerals Research Institute of Western Australia to maintain 

support for minerals research projects across the state; and 

 $1.1 million from 2016-17 to 2018-19 on “90-day regulatory mapping projects” to identify and 

implement reforms that reduce regulatory barriers and remove red tape in priority areas of 

the economy. 

In addition, a $19 million per year operating subsidy will be made to assist the Australian Marine 

Complex following the recent Federal Government announcement that it will be one of two 

shipbuilding hubs to implement a continuous build of naval surface vessels. 

 

WA Government infrastructure construction program 
The Western Australian Budget provides for an infrastructure program of $5.9 billion in 2016-17 

and $22.9 billion from 2016-17 to 2019-20. An allocation of $1.8 billion (31% of total spending) on 

transport infrastructure dominates the infrastructure program in 2016-17 (see chart 1). 

Key funding allocations include: 

 $2 billion towards the Forrestfield-Airport Link, scheduled to begin operations in 2020;  

 $1.5 billion for the Perth Freight Link, due for completion in 2021-22;  

 $1.2 billion towards the Perth Children's Hospital due to open in late 2016; 

 $1 billion for the Northlink WA project; 

 $782 million to upgrade the Water Corporation’s wastewater treatment plants and country 

water sources and distribution; 

 $428 million towards construction of the New Perth Museum; 

 $427 million for the $1.9 billion MAX Light Rail project;  

 $378 million over next four years for construction of the $428 million New Museum; 

 $326 million for the Perth Freight Link from 2017-18 to 2021-22 to construct a tunnel from the 

intersection of Stock Road and Winterford Road to the Stirling Highway-High Street  

 

 
Chart 1: WA State-Capital Expenditure by Operational Sector, 2016-17 
 

 

 

Chart 2: WA State Funded Capital Investment Program 
Sector 
 

Source: 2016-17 Western Australian Budget 

Source: 2016-17 Western Australian Budget 
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intersection in Fremantle, jointly funded by the Commonwealth and State on an 80/20 basis;  

 $207 million towards construction of the Karratha Health Campus site; 

 $179 million in 2016-17 for publicly owned cultural and sporting infrastructure in 2016-17 

(excluding Perth Stadium); 

 $168 million for infrastructure projects that sustain community safety and law and order in 

2016-17; 

 $165 over the next two years for the public transport component of the Perth Stadium; and 

 $145 million for dual carriageway on Armadale Road;  

The Government also confirmed in the Budget that it would sell mature assets to retire debt and 

create a $5 billion Infrastructure Fund to provide the state with the capacity to fund future 

infrastructure projects. The expanded sale agenda will include Western Power and Horizon 

Power’s transmission and distribution assets in the Pilbara. Combined with the current asset sales 

process, the sales would generate anticipated proceeds of around $16 billion (8.4% of the State’s 

$190 billion asset base). 

 

Support for regional development 

The WA Royalty for Regions (RfR) program underpins the State Government’s long-term focus on 

building strong regional economies to drive jobs and wealth creation in the regions. A major 

component of the RfR program in 2016-17 is the delivery of major infrastructure projects and 

programs in support of revitalising the regions, health community support services, education, 

economic development and tourism. A total of $872 million will be allocated from the RfR program 

in 2016-17 and $3.8 billion over the next four years for regional development initiatives. New 

regional investments in the 2016-17 Budget include: 

 $58.3 million for the Margaret River Perimeter Road Project; 

 $49.7 million for the Newman Health Centre Redevelopment Project; 

 $49.3 million for the Transform Peel Initiative to build regional resilience in the Peel Region; 

 $29.5 million for the transformation of the Carnarvon Community College; 

 $24.9 million to transform Bunbury’s waterfront; 

  

 
 

 

Confirmed new regional investments to facilitate growth $mn, 
  

Margaret River Perimeter Road Project: over 4 years +58.3 
Newman Health Centre Redevelopment: over 3 years +49.7 
Transform Peel Initiative: over 4 years +49.3 
Transform Carnarvon Community College: over 4 years +29.5 

Transform Bunbury’s waterfront: over 3 years +24.9 

Karratha Arts and Community Precinct +14.0 
Denmark East Development Precinct                   +7.6 

 

Table 3: Western Australian Government Regional Investments 
 

Source: 2016-17 Western Australian Budget 
 

Source: 2016-17 Western Australian Budget 
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 $14 million for the Karratha Arts and Community Precinct; and 

 $7.6 million for the Denmark East Development Precinct to provide an alternative light 

industrial area and alleviate capacity constraints; 

The WA government will also continue its funding of programs including: the Southern Investment 

Initiative, Revitalising the Regions, the Regional Grants Scheme and the Aboriginal Development 

Initiative. In addition, $642 million will be allocated over the four years to 2019-20 to implement 

State-wide major economic, social and community development projects arising from investment 

“Blueprints” that have been prepared across regions. 

 
Western Australian Budget: revenue, expenditure and balance  
Revenue to the Western Australian Government is expected to decline (by 3.1%) for a third 

consecutive year in 2016-17(see table 4). This is mainly due to the slowdown in the mining 

industry, lower investment and weaker commodity prices which are continuing to weigh on state 

revenue collections from taxes and royalties. At a forecast $25.7 billion, general government 

revenue in 2016-17 is $2.3 billion below its peak in 2013-14. On the revenue side, the Western 

Australian state government is expecting declining revenue from land transfer duty (down 12.1% in 

2016-17) due to falling residential property transactions as the labour market and population 

growth slows. Revenue from land tax collections are expected to fall by 5.6% in 2016-17 as a result 

of declining taxable land values. Payroll tax revenue is expected to rise by just 0.2% in 2016-17 

reflecting a combination of low wages growth and falls in full-time employment and hours worked.  

Looking ahead, revenue is forecast to grow by an average of 8.1% p.a. over the three years to 

2019-20 to $32.5 billion, although this is a downward revision of $3.4 billion since the 

Government’s Mid-year Review. The recovery in revenue over this period is largely due to a 

forecast increase in GST revenue, higher tied taxes and a lift in royalty income and tax collections 

in line with an expected improvement in commodity prices and state economic activity. 

Government expenses are expected to rise by 3.7% in 2016-17, but at an average of just 2.0% p.a. 

over the three years to 2019-20. This reflects lower public sector salary expenses and the 

application of the Government’s Agency Expenditure Review process.  

Due to the pressures on revenues, and the continued need for investment in public infrastructure, 

the Government expects an operating deficit of $3.9 billion in 2016-17 (up from $2.0 billion in 

2015-16), and a further deficit of $1.9 billion projected in 2017-18 – with deficits in both years 

larger than those forecast in the Government’s Mid-Year Review (see chart 3). A small $197  

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 2015-16 2016-17   2017-18  2018-19          2019-20 

. Revised  budget estimate estimate        estimate 

Operating revenue, %  chg.    6.0  4.4 -0.1   0.7              4.1 

Operating expenses, % chg. 
 

   5.4  4.2  3.2   0.6              3.9 

Budget Result, $mn 3,409 3,713 1,326  1,382           1,613 

Net Debt, $mn   663 7,539  15,023   21,856         23,994 

Net debt ratio, % of GSP   0.1   1.3   2.6    3.5               3.7 

 

 
 

 2015-16 2016-17    2017-18    2018-19          2019-20 

   Estimated   Budget Estimate  Estimate       Estimate 

Operating revenue, %  chg.    -3.3 -3.1 7.8 9.5 .          7.2 

Operating expenses, % chg. 
 

   2.5  3.7 -0.1 3.2          2.9 

Budget Result, $mn -2,307 -3,914 -1893 -197             1,086 

Net Debt, $mn   27,860  33,838  38,258 40,040       40,193 

Net debt % of Revenue   77.5   91.2  95.3     92.4           88.2 

 
 
 
 
 
 
 
 

 

Source: 2016-17 Western Australian Budget 
 

Table 4: Western Australian Budget Aggregates 
 

Chart 3: General Government Sector Net Operating Balance 

Source: 2016-17 Western Australian Budget 
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million deficit is forecast for 2018-19, before an expected return to surplus in 2019-20 ($1.1 

billion). These projected operating deficits, combined with borrowing requirements to fund the 

state’s Asset Investment Program, will see net debt increase from $27.9 billion as at 30 June 2016 

to $40.2 billion by 30 June 2020. 

 

Western Australian economy: outlook, opportunities and risks 
The WA Government expects growth in real state output (GSP) to moderate from 3.5% p.a. in 

2014-15 to 1.0% p.a. in 2015-16 and 1.25% p.a. in 2016-17 as the slowdown in mining weighs on 

overall levels of business investment. Capital expenditure by Western Australian businesses peaked 

in June 2012 and has since fallen by 35.1%. However, state economic growth is forecast to pick-up 

to a 2.5% p.a. pace in 2017-18 and 2018-19 before strengthening further to 3.0% p.a. in 2019-20, 

supported by a recovery in local demand and continued growth in exports. 

State Final Demand (SFD) - a measure of total spending in the WA economy by households, 

business and governments – is forecast to contract by 3.75% p.a.in 2016-17 due mainly to a sharp 

fall in business investment (-19.0% p.a.) and lower dwelling investment (-8.75% p.a.). Thereafter, 

over the three years to 2019-20, SFD is forecast to increase at an average annual rate of 1.5% p.a. 

This recovery reflects a firming in household consumption growth over this period supported by a 

low interest rate environment and an anticipated improvement in labour market conditions. A 

pick-up in dwelling investment is also forecast in the three years to 2019-20, consistent with 

stronger projected population growth and higher employment.  

Export volumes are expected to remain solid due to higher iron ore exports and a significant 

increase in LNG exports which are forecast to more than double from around 20 to almost 50 

million tonnes from 2015-16 to 2019-20. 

Key risks to the economic outlook for Western Australia are: 

 delays in the commissioning and ramp-up of major resource projects to full capacity, 

particularly complex LNG operations could result in lower export volumes and lower than 

forecast growth in GSP; 

 a slower than expected recovery in employment levels given that employment growth in the 

construction industry is expected to moderate and; 

 a more rapid than expected slowing in migration to WA which would have negative 

implications for growth in consumer spending and dwelling investment. 
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   2015-16  2016-17  2017-18   2018-19    2019-20 

% change p.a.   Estimated 
  Actual 

 Estimate  Estimate  Estimate F    Estimate 

Real GSP   1.0  1.25   2.5 2.5     3.0 

Real SFD -4.25        -3.75      -0.25 1.0   3.25 

Employment   0.25         0.25       0.75         1.5     2.0 

Unemployment %  6.25         6.75  6.5       6.25   5.75 

CPI 1.25 1.75       2.25 2.5     2.5 

Population    1.2   1.3         1.5 1.7     1.9 

 

Table 5: Western Australian Economic Outlook 
 

Source: 2016-17 Western Australian Budget 
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