
 

 

WAGES, Q4 2014       February 2015 

Wages growth decelerates to slowest pace on record in Q4 2014 

The ABS publishes two main data series that indicate national wages growth. The Wages Price Index (WPI, 

released quarterly) is generally seen to be the most timely and reliable indicator of wage changes across the 

Australian economy, while the Average Weekly Earnings data (AWE, released twice-yearly) is useful for 

comparing average earnings levels across states and across industries.  

The latest ABS WPI data show that wage growth decelerated to a new record low in Q4 2014. The national 

WPI for all wage and salary workers (for total hourly rates of pay excluding bonuses) increased by 0.6% in Q4 

2014, to be 2.5% higher over the past year (seasonally adjusted). This is the slowest annual rate of wage 

growth since the current WPI series commenced in September 1997 (Table 1 and Chart 1). 

Private sector wages grew by 0.6% q/q in Q4 2014, to be 2.5% p.a. higher (seasonally adjusted). This 

followed a 2.5% p.a. increase in Q3 and the lowest ever rate of annual private wage growth of 2.4% p.a. in 

Q2 2014. Taking into account the latest core CPI inflation rate of 2.3% p.a. in December 2014, this suggests 

that in real (inflation-adjusted) terms, private sector wages were broadly flat over the year to Q4 2014. The 

pace of public sector wage growth remained steady at 2.7% p.a. in Q4 2014 (+0.7% q/q). 

These wage growth rates reflect soft business conditions and the weak labour market, with soft employment 

growth (+1.4% p.a.) and a rising unemployment rate (6.3% in January 2015) (trend). Soft wage inflation also 

reflects constrained consumer price inflation (CPI) over the past two years (1.7% p.a. in December 2014) and 

reduced pressures on the cost of living (e.g. in the cost of commonly purchased goods and services). 

Table 1: ABS wage measures, by sector and state 

 Wage price index (WPI),  
Q4 2014 

Full time adult average weekly ordinary 
time earnings (AWOTE), Nov 2014 

q/q % y/y % $ per week 

Private sector (seas. adj.) 0.6 2.5 1,452.10 

Public sector (seas. adj.) 0.7 2.7 1,568.60 

All sectors (seas. adj.) 0.6 2.5 1,477.00 

Original data (not adjusted): Private sector  

New South Wales 0.4 2.3 1,492.30 

Victoria  0.6 2.7 1,396.60 

Queensland  0.5 2.6 1,456.90 

South Australia  0.7 2.7 1,346.40 

Western Australia  0.4 2.0 1,673.10 

Tasmania  0.3 2.7 1,266.80 

 



 

 

 

Across the states, Western Australia recorded the slowest annual private sector wage growth is, at only 2.0% 

p.a. in Q4 2014. This represented a sharp deceleration from a recent peak WPI growth rate of 4.9% p.a. in 

WA in Q2 2012. It reflects the state's lower levels of labour demand as mining construction activity declines, 

as well as the relatively higher wages WA had already achieved. Meanwhile, private sector wage growth in 

New South Wales slowed down to 2.3% p.a. in Q4 2014, a historical low for the state. Annual private sector 

wage growth in other states was broadly similar to the national average. 

Across the major industries, public administration recorded the smallest quarterly rise in private sector wages 

in Q4, increasing by just 0.1% q/q (+2.5% p.a.) (Table 2 and Chart 2). Quarterly wage increases were also 

subdued in transport and warehousing (+0.2% q/q; +2.4% p.a.) and professional services (+0.2% q/q; +1.9% 

p.a.) in Q4. Professional services (+1.9% p.a.) and administrative services (+2.0% p.a.) recorded the slowest 

annual private sector wage growth in Q4 2014. At the upper end of wage rises in Q4, the IT industry had the 

largest quarterly rise of 1.3% q/q (+2.5% p.a.), while financial services also recorded a solid increase in 

wages in Q4 (+1.0% q/q and +2.8% p.a.). Annual private sector wage growth is now strongest in arts and 

recreational services (+3.9% p.a.), education and training (+3.3% p.a.) and utilities (+3.3% p.a.). 

The latest AWOTE data (for November 2014) show that the national average weekly wage for all full-time 

workers is now $1,477 per week. AWOTE ranges from $2,494.50 in mining down to $1,037.20 in hospitality. 

Table 2: ABS wage measures, by industry 

Original data (not adjusted) 

Wage price index  
(private sector), Q4 2014 

Full time adult average weekly ordinary 
time earnings (AWOTE), Nov 2014 

q/q % y/y % $ per week  

Mining 0.7 2.4 2,494.50 

Manufacturing 0.6 2.8 1,354.30 

Utilities 0.8 3.3 1,631.20 

Construction 0.4 2.5 1,475.10 

Wholesale trade 0.5 2.5 1,414.00 

Retail trade 0.6 2.2 1,063.60 

Hospitality 0.3 2.6 1,037.20 

Transport & Warehousing 0.2 2.4 1,451.80 

IT, Media & Telecomms. 1.3 2.5 1,671.40 

Financial & Insurance 1.0 2.8 1,725.70 

Rental & Real Estate 0.5 2.5 1,283.00 

Professional Services 0.2 1.9 1,795.20 

Administrative services 0.3 2.0 1,273.10 

Public Administration 0.1 2.5 1,539.40 

Education & Training 0.3 3.3 1,565.90 

Health Care 0.5 2.7 1,399.60 

Arts & Recreation Services 0.6 3.9 1,291.60 

Other services 0.3 2.2 1,096.20 

All industries 0.5 2.5 1,477.00 

Sources: ABS, Wage Price Index, Australia, Cat no. 6345.0, Dec 2014 and Average Weekly Earnings, Australia, Cat no. 6302.0, Nov 2014. 
The next WPI for Q1 (the March quarter) 2015 will be released on 13 May 2015. 
For more information from the ABS, go to www.abs.gov.au and follow the subject links or catalogue numbers. 

http://www.abs.gov.au/


 

 

Chart 1: Wage and inflation rates (% p.a.) 

 
 

Chart 2: Wage increases, private sector industries (% p.a.) 
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