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Table 1: Real GSP growth and state rankings, 2014-15 and 2015-16 

Chart 1: Real GSP growth, NSW 

   

 
 
 
 
NSW economic performance in 2015-16 

The NSW economy expanded solidly in 2015-16, outperforming growth in all other states and taking 

the lead from Western Australia, which was the fastest growing state in 2014-15. This year NSW is 

the major beneficiary of Australia’s transition from mining to non-mining drivers of growth. It is also 

benefitting significantly from low interest rates, the relatively low Australian dollar, firm population 

growth and stronger inbound tourism. These factors have supported stronger residential investment, 

consumer spending and employment growth in NSW.  

NSW Gross State Product (GSP) grew by a solid 3.5% in 2015-16. This was the highest annual growth 

rate of all states, and exceeded Australian GDP growth of 2.8% in 2015-16 (see Table 1). It was also 

well above the 10-year average growth rate for NSW of 2.2% (see chart 1). The wide variation in GSP 

growth across states highlights the changes in Australia’s drivers of growth towards NSW and Victoria 

in 2015-16, and away from the resource-based states of WA and Queensland. 

All states had positive growth in GSP per capita in 2015-16, with GSP growth rates exceeding their 

state population growth rates for the year. NSW was the leading state, with GSP per capita growing 

by 2.0% in 2015-16. This was followed by Victoria (1.4%) and South Australia (1.2%). The weakest 

GSP per capita growth was in Tasmania (0.9%), Queensland (0.7%) and Western Australia (0.7%).   

Looking at the composition of growth across the states, State Final Demand (SFD) - which measures 

total spending by households, business and governments but excludes exports and imports -recorded 

the strongest real growth in 2015-16 in NSW (+3.9%) and Victoria (+3.8%), followed by Tasmania 

(+2.2%) and South Australia (+1.1%). Western Australia and Queensland recorded negative SFD 

growth in 2015-16 (-4.0% and -1.3% respectively), driven in each state by falls in private investment 

and reduced resource-related engineering construction. 

Consumer spending in NSW grew at a reasonably healthy rate, reflecting the positive wealth effect 

from rapid house price appreciation and low interest rates, plus a stronger labour market than in 

other states in 2015-16. Household consumption expenditure increased at an annual pace of 3.2% 

during 2015-16. This was slightly slower than 3.5% growth in the previous year, although it exceeded 

the 10-year average rate of 2.7% for NSW.  
  

 

Source: ABS Australian National Accounts, State Accounts 2015-16 

 

% p.a (real) Ranking % p.a (real) Ranking Share of GDP (%)

NSW 2.6 2 3.5 1 32.5

Victoria 2.6 2 3.3 2 22.6

Queensland 1.2 6 2.0 3 19.1

South Australia 2.0 4 1.9 4 6.1

Western Australia 3.6 1 1.9 4 14.5

Tasmania 1.3 5 1.3 6 1.6

Australia 2.4 - 2.8 - 100

2014-15 2015-16
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Chart 2: NSW and Australian industry output, share of GSP & GDP, 2015-16 Government spending in NSW increased by 4.7% in 2015-16, up from a 1.8% growth rate in 2014-15. 

This suggests government services are expanding to meet the needs of NSW’s growing population. 

On the investment side, new dwelling investment remains a key growth engine for the NSW 

economy, accounting for 5.3% of SFD in 2015-16. Growth in new dwelling investment increased at a 

very rapid rate of 13.0% in 2015-16. This followed a 12.2% lift in 2014-15, and was the highest annual 

rate of growth in dwelling investment in NSW in 13 years. However, a slowing in house price gains 

and building approvals growth in the months since June 2016 suggest that residential construction 

will make a weaker contribution to NSW economic growth in 2016-17. 

Private business investment increased by just 1.6% in NSW in the year to June 2016. Weighing on 

growth was a fall of 13.2% in new engineering construction investment, with weaker resources 

activity outweighing the commencement of transport infrastructure projects (in terms of the dollars 

invested). A lift during the year in non-dwelling building construction investment of 8.0% reflected 

the commencement of some noteworthy large building projects, such as the $6 billion Sydney 

Barangaroo development and the Darling Harbour Live project. Plant and equipment investment in 

NSW increased by just 1.4% over the year, a softening from 12.2% growth in 2014-15. 

Government investment grew by 8.4% in 2015-16 following a 1.1% decline in 2014-15, reflecting the 

lift in State-funded infrastructure expenditure on transport and other projects. 

NSW exports of goods and services increased by 5.7% in 2015-16, up slightly from 5.2% in 2014-15. 

Looking at the composition and growth of industrial production in NSW, 2015-16 highlights the 

benefits of the breadth of NSW’s industry base and its lower exposure (relative to other states) to 

weakening mining investment (chart 2). The state maintains relative strength in a number of key 

service sectors, including finance (13% of GSP) and professional services (7%). It also has a large 

activity base in manufacturing (6%) and construction (6%), plus a strong technologies base in 

advanced information and communication technologies (ICT). 

Compared to other states in 2015-16, NSW saw the strongest industry growth in financial and 

insurance services and construction (both sectors contributing 0.6% points to GSP growth in 2015-

16). Victoria had a similar mix of growth drivers, with financial and insurance services and 

construction both contributing +0.6% points. In contrast, the main contribution in Queensland and in 

Western Australia came from mining (+ 0.6% pts +1.9% pts respectively), while in South Australia the 

strongest industry contribution came from public administration and safety (+ 0.4% pts) and in 

Tasmania it came from construction and retail trade (both contributing +0.3% pts). 

 
 

 

Data source: ABS National Accounts: State Accounts, 2015-16; percentage changes are expressed in real (inflation adjusted) terms. 

 

mailto:economics@aigroup.com.au

