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Table 1: Real GSP growth and state rankings – 2014-15 and 2015-16 

   

 
 
 
 
Queensland economic performance in 2015-16 
 
  

 

Economic conditions in Queensland are being largely driven by developments in the resources 
sector, which is shifting from the investment phase into output and export growth. Resource 
sector investment in Queensland peaked in 2013. The sector’s major contribution to growth is 
now coming from significantly larger export volumes. A number of significant LNG projects have 
recently been completed and are moving closer to full production, including Curtis Island, 
Gladstone and Australia Pacific. The massive Gorgon LNG project is now nearing completion also. 
Elsewhere in Queensland, the lower dollar has also helped to lift inbound tourism numbers, while 
low interest rates are supporting residential construction in and around Brisbane. 

Queensland Gross State Product grew by 2.0% in 2015-16, up from a four-year low of 1.2% in 

2014-15 but still relatively subdued compared to the State’s 10-year average growth rate of 2.9% 

(see table 1 and chart 1). 
 
All states had positive growth in GSP per capita in 2015-16, with GSP growth rates exceeding 
their state population growth rates for the year. Queensland had the equal weakest GSP per 
capita growth nationally, at just 0.7% p.a., along with Western Australia (also 0.7%). NSW was the 
leading state, with GSP per capita growing by 2.0% in 2015-16. This was followed by Victoria 
(1.4%) and South Australia (1.2%). 
 
Looking at the composition of growth across the states, State Final Demand (SFD) - which 
measures total spending by households, business and governments but excludes exports and 
imports – was negative in 2015-16 in both Western Australia and Queensland (-4.0% and -1.3% 
respectively), driven in each state by falls in private investment and reduced resource-related 
engineering construction. The strongest real growth in GSP in 2015-16 was in NSW (+3.9%) and 
Victoria (+3.8%), followed by Tasmania (+2.2%) and South Australia (+1.1%). 
 
Despite this fall in SFD and very weak GSP per capita growth in Queensland in 2015-16, consumer 
spending in Queensland grew by 2.6%. It followed a 2.4% increase in 2014-15, but remained 
below the state’s long-run average of 3.1%. Relatively low population growth, weak labour 

market conditions and soft consumer sentiment all seem to have slowed household spending. 

 

% p.a (real) Ranking % p.a (real) Ranking Share of GDP (%)

NSW 2.6 2 3.5 1 32.5

Victoria 2.6 2 3.3 2 22.6

Queensland 1.2 6 2.0 3 19.1

South Australia 2.0 4 1.9 4 6.1

Western Australia 3.6 1 1.9 4 14.5

Tasmania 1.3 5 1.3 6 1.6

Australia 2.4 - 2.8 - 100
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Chart 1: Real GSP growth, Queensland 
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Chart 2: Queensland and national industry output, share of GSP and GDP 
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Government spending in Queensland increased by 4.9% in 2015-16, up from 2.8% in 2014-15. 
 
New dwelling investment grew by 14.2% in 2015-16, its strongest growth in 13 years. It follows 
growth of 9.3% in 2014-15. This is in line with the recovery underway in new residential starts, 
driven by inner city apartment developments. Despite slower population growth in Queensland, 
the Queensland residential market is supported by low interest rates, house price gains and 
strong interest from offshore investors. 
 
Private business investment declined markedly by 23.4% in 2015-16 following a fall of 21.6% in 
2014-15. The primary driver of the collapse in business investment was a sharp fall of 46.3% p.a. 
in new engineering construction investment as resources-related construction projects ended. 
Other components of private investment also fell in 2015-16, with new plant and equipment 
down by 14.7% and non-dwelling construction investment falling by 32.1% over the year. 
 

Government investment fell by 7.0% in 2015-16 following a 13.9% decline in 2014-15. This 
reflected Government fiscal restraints and a smaller state infrastructure spending program. 
 

Queensland exports increased by a very strong 13.3% in 2015-16, following a 10.4% lift in 2014-
15. This was mainly due to the acceleration in volumes of LNG exports. 
 

Looking at the composition and growth of industrial production in Queensland, 2015-16 
highlights the state’s broad industrial base, but also the strength of residential and other 
construction activity in 2015-16 (chart 2). The Queensland economy is linked closely to global 
trade networks through its relatively large mining, tourism, agriculture and education sectors. 
The state’s construction sector is its largest industry (10.9% of GSP) followed by health (7.4%), 
education (7.4%) and mining (6.9%). Queensland is somewhat under-represented in finance and 
professional services, which tend to cluster in Sydney (and to a lesser extent, Melbourne). 
Manufacturing comprises 6.3% of Queensland’s GSP, which slightly exceeds manufacturing’s share 
of national GDP. 
 

In 2015-16, Queensland’s strongest industry growth sector was mining (contributing 0.6% points 
to GSP growth in 2015-16). Mining was also the major driver of Western Australia’s economy 
(+1.9% points contribution). In contrast, in NSW and Victoria the main growth drivers were 
financial and insurance services and construction, both contributing +0.6% points. The strongest 
industry contribution in South Australia came from public administration and safety (+ 0.4% pts) 
and in Tasmania it came from construction and retail trade (both contributing +0.3% pts). 
 
 
Data source: ABS National Accounts: State Accounts, 2015-16 
Note: all percentage changes are expressed in real (inflation adjusted) terms 
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