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Table 1: Real GSP growth and state rankings – 2014-15 and 2015-16 

   

 
 
 
 
Western Australia economic performance in 2015-16 
 
  

 

Economic growth in Western Australia (WA) has moderated as the completion of key mining 
projects comes to an end and business investment shifts down from a boom. Consumer spending 
and dwelling investment have also come under pressure, in response to slower population growth 
(driven by a reversal in net interstate migration), low growth in wages and a weaker local labour 
market. Export volumes, however, are supporting economic conditions and are expected to remain 
solid due to significantly higher iron ore exports and LNG exports. The lower Australian dollar is 
also presenting growth opportunities in some non-mining sectors in WA, including tourism and 
international education. 

WA’s Gross State Product grew by just 1.9% in 2015-16, after rising by 3.6% in 2014-15 (table 1 

and chart 1). This is well below WA’s average growth rate of 5.0% over the past decade. In this 

year’s State Budget, the WA Government forecast that state growth will ease further, slowing to 

1.25% p.a. in 2016-17. 
 
All states had positive growth in GSP per capita in 2015-16, with GSP growth rates exceeding their 
state population growth rates for the year. WA however, had the equal weakest GSP per capita 
growth, at 0.7% p.a., together with Queensland (0.7%). NSW was the leading state, with GSP per 
capita growing by 2.0% in 2015-16. This was followed by Victoria (1.4%) and South Australia (1.2%).  
 
Looking at the composition of growth across the states, State Final Demand (SFD) - which 
measures total spending by households, business and governments but excludes exports and 
imports – shrank in Western Australia and Queensland in 2015-16 (-4.0% and -1.3% respectively), 
driven in each state by falls in private investment and reduced resource-related engineering 
construction. The strongest real GSP growth in 2015-16 was in NSW (+3.9%) and Victoria (+3.8%), 
followed by Tasmania (+2.2%) and South Australia (+1.1%). 
 
Consumer spending in Western Australia grew at a relatively slow annual rate of 1.4% in 2015-16 
following growth of 1.3% in 2014-15. This was well down on the recent solid growth in consumer 
spending during the two years to 2011-12 (at the height of the mining investment boom), when 
annual growth in local consumer spending averaged just over 5.0% p.a. 

 

 

% p.a (real) Ranking % p.a (real) Ranking Share of GDP (%)

NSW 2.6 2 3.5 1 32.5

Victoria 2.6 2 3.3 2 22.6

Queensland 1.2 6 2.0 3 19.1

South Australia 2.0 4 1.9 4 6.1

Western Australia 3.6 1 1.9 4 14.5

Tasmania 1.3 5 1.3 6 1.6

Australia 2.4 - 2.8 - 100

2014-15 2015-16

Chart 1: Real GSP growth, Western Australia 
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Chart 2: WA and national industry output, share of GSP and GDP  

 

 

 

 

 

 

  
 

Government spending in Western Australia increased by 3.0% in 2015-16, unchanged from the pace 
of growth in 2014-15.  
 
New dwelling investment was flat in WA in 2015-16 (rising by just 0.2% in the year), consistent 
with the sharp fall in new house commencements and approvals, plus lower house prices. The value 
of new residential building activity in WA in the June quarter of 2016 was 17.3% below its 2015 
peak. Slower population growth (with earlier interstate migration inflows now reversing) weighed 
on dwelling investment and is likely to continue to dampen new residential demand into 2017. 
 
Private business investment declined sharply by 16.9% in 2015-16 as a result of the downturn in 
mining investment. Business investment peaked in 2012-13 and has fallen by 33.7% since then. As 
large resource projects moved through to completion and the commercial construction project 
pipeline dwindled, total non-dwelling construction investment fell by 16.2% in 2015-16. This was 
the steepest annual decline in 15 years. Business spending on new plant and equipment was also 
down sharply in 2015-16, falling by 21.9%.  
 

Government investment flatlined in 2015-16 following a 9.8% decline in 2014-15. This weakness 
reflected the current pressures on the state’s finances. 
 

WA’s exports of goods and services increased by 5.9% in 2015-16. Although this is a moderation 
from growth of 8.6% decline in 2014-15, export volumes remain supportive of WA growth due to the 
lift in production capacity arising from the completion of major iron ore and LNG projects. 
 

Looking at the composition and growth of industrial production in Western Australia, 2015-16 
highlights the dominance of the mining sector in the Western Australian economy and its higher 
capital intensity than other state economies (chart 2). Mining accounted for a substantial 27% of 
state GSP in 2015-16. The construction sector (12% of GSP), education and health (both 5.9% of 
GSP) and manufacturing (4.9%) sectors are also important contributors to the WA economy. In 
total, the services sectors of the WA economy account for only around 40% of total activity, 
compared to a national average over 70%. In WA, the services sectors have been negatively 
affected by the dramatic slowing in mining investment from previous booming conditions. 
 

WA saw the strongest industry growth in mining (the sector contributing 1.9% points to GSP 
growth in 2015-16). Mining was also the major growth driver in Queensland (contributing +0.6% 
points). In contrast, the main drivers of growth in both NSW and Victoria were financial and 
insurance services and construction, which both contributed +0.6% points. Tasmania’s growth came 
mainly from construction and retail trade (both contributing +0.3% pts) while South Australia saw 
the strongest industry growth in public administration and safety (contributing +0.4% points). 
 
Data source: ABS Australian National Accounts: State Accounts, 2015-16 
Note: all percentage changes are expressed in real (inflation adjusted) terms 
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