
 

 

State taxes on business: how do they compare?  May 2017 

Key points 

 State, territory and local governments are responsible for providing a large share of 

Government services (e.g. health, education, police and justice). They fund these services 

through a mix of revenue raised by the Commonwealth (e.g. national company tax, income tax 

and the GST) and through direct state taxes, fees, levies, charges and royalty fees. 

 Around 32% of state, territory and local government revenue is collected directly through their 

own taxes, amounting to $95.5 billion in 2015-16. 

 The primary sources of state tax revenue are payroll tax and stamp duty on property sales. 

Others include land tax, gambling and insurance taxes, motor vehicle taxes and council rates. 

 In 2015-16, Victoria had the highest state and local tax burden, at 6.6% of Gross State Product 

(GSP), followed by NSW (6.3%), South Australia (5.8%), Tasmania (5.5%), Queensland (5.1%) 

and Western Australia (4.6%) (all taxes and charges except mining royalties). (see chart 1). 

 Mining royalties paid by resources companies are an important source of additional revenue 

for the states, particularly in WA (15% of revenue in 2015-16), SA (13.1%) and Qld (6.6%). 

 All states raise tax revenue from a broadly similar range of taxes, but each sets its own rates, 

thresholds and other criteria. This variation adds to the complexity and compliance costs 

associated with Australian taxes and charges, especially for businesses operating across 

multiple states. This increases business costs and reduces our international competitiveness. 

Chart 1: State and local government taxes*, share of GSP, % 

 
* All state and local government taxes, fees and levies excluding mining royalties 

Source: ABS Taxation Revenue Australia, 2015-16 



 

 

Table 1: Summary of major state government taxes, fees and charges 

payable by business, 1 July 2016 

 NSW Vic Qld SA WA Tas 

Payroll tax threshold, $ 750,000 575,000 1,100,000 600,000 850,000 1,250,000 

Payroll tax rate, % 5.45 4.85 4.75(a) 4.95(b) 5.50(c) 6.10 

Stamp duty on commercial 

property, threshold, $ 
1,001,000 960,001 1,001,001 500,001 500,001 725,001 

Stamp duty on commercial 

property, rate, % 
1.25 1.40 1.50 1.00 1.90 1.75 

Land tax, minimum 

threshold, $ 
482,000 250,000 600,000 332,001 300,000 25,000 

Land tax minimum rate, % 1.60 0.20 1.00 0.50 0.25 0.55 

Land tax, maximum 

threshold, $ 
2,947,000 3,000,000 5,000,000 1,108,000 11,000,000 350,000 

Land tax maximum rate, % 2.00 2.25 1.75 3.70 2.67 1.50 

Vehicle stamp duty, min. 

$ payable on $30,000 value 
900 960 900 1,140 1,050 900 

Vehicle stamp duty, min. 

$ payable on $60,000 value 
2,100 1,920 1,800 2,340 3,900 2,400 

Business vehicle licence, 

$ (e.g. on a 2016 Toyota Camry) 
353.00 284.70 300.00 313.80 180.00 196.38 

Business vehicle compulsory 

third party insurance, $  

(e.g. on a 2016 Toyota Camry) 

898.98 502.70 368.60 409.35 500.00 338.00 

Business vehicle other fees, 

$ (e.g. on a 2016 Toyota Camry) 
0 0 52.30 12.10 54.00 42.00 

Workers’ compensation, 

average premium rates, % 
1.397 1.272 1.200 1.950 1.478 na 

Waste levy, min. and max. 

$ per tonne, industrial waste 

78.20 to 

135.70 

54.37 to 

62.03 
0 

38.00 to 

76.00 
50-60 na 

Emergency and fire levy, 

$ payable on $1mn 

commercial property value 

2,887 1,863 variable 1,198.85 variable 
1,290 

(Hobart) 

 

(a) Effective rate slides from 0% at $1.1m to 4.75% at $5.5m. Threshold reduces as employers’ wages increase, so no exemption is 

provided for employer wages over $5.5 million. 

(b) A small business payroll tax rebate applies to businesses with payrolls up to $1.2 million until 30 June 2020. 

(c) Effective rate slides from 0% at $850,000 to 5.5% at $7.5m. Threshold reduces as employers’ wages increase, so no exemption is 

provided for employer wages over $7.5 million. 

 

  



 

 

Current sources of state and local government revenue 

State, territory and local governments are responsible for a sizeable portion of the government 

revenue collected from business in the form of various taxes, fees levies and charges. State 

governments also rely on revenue distributions from the Commonwealth Government, derived 

from company tax, personal income tax and the GST (distributed according to formulae set out 

by the Commonwealth Grants Commission). 

In aggregate, the state and local governments collect around 32% of their revenue from direct 

taxes and charges, amounting to $95.5 billion in 2015-16.1 The largest sources of direct state 

revenue are payroll taxes ($22.7 billion and 23.7% of direct state government revenue) and stamp 

duties on property purchases ($20.6 billion and 21.6% of direct state government revenue). 

Other major sources of direct state government revenue are: 

 Taxes on gambling, insurance and other selected services ($11.9 billion and 14% of revenue); 

 motor vehicle registrations, charges and taxes ($11.4 billion and 10.4% of revenue) and; 

 Land and other property taxes ($10.1 billion and 8% of revenue). 

Chart 2: Sources of state and local government direct revenue*, 2015-16 

 

* Excludes mining royalties.  

Source: ABS Taxation Revenue Australia, 2015-16 

Municipal or council rates ($16.9 billion in 2015-16 and 17.7% of state and local government direct 

revenue) are levied on all property and paid to local governments. The level of rates payable by 

each property owner varies considerably across municipalities and across property types. 

                                                 
1 ABS Government Finance Statistics, Australia, 2015-16, cat. No. 5512. 
 



 

 

State governments also collect royalty payments from mining companies for their natural 

resources. These payments are not included in these state taxes and charges calculations. 

States raise revenue from a similar range of taxes and charges, but there are wide variations in 

the rates, thresholds and other criteria. Relative state taxation competitiveness across states is 

an important issue for Australian industry, as it can have a major influence on a range of business 

decisions from employment and investment to location.  

ABS data indicates a strong increase in direct taxes relative to Gross State Product (GSP) across 

most states over the past five years. In 2015-16, Victoria had the highest tax burden, at 6.6% of 

GSP. This was followed by NSW (6.3%), South Australia (5.8%) and Tasmania (5.5%). 

Queensland (5.1%) and Western Australia (4.6%) had lower tax burdens, but these calculations 

exclude mining royalties and so understate the total payments made directly by business to state 

governments in those states (see Chart 1). 

Payroll tax 

Payroll tax represents a major cost of doing business in Australia. Payroll tax is levied by 

employers in all states that have total payments for employee wages and salaries exceeding the 

designated tax-free thresholds. Wages and salaries are defined to include most forms of 

employee benefits, commissions, bonuses and fringe benefits. Each state is responsible for 

determining its own threshold, rates, income definitions and other criteria.  

In 2015-16 a single flat payroll tax rate (expressed as a percentage of payroll) applied in all states, 

but the rates, thresholds and tapering vary significantly across states. Victoria will have a two-tier 

payroll tax rate from 1 July 2017, with a discounted rate to be introduced for regional businesses. 

Table 3: Australian state payroll tax rates, 1 July 2016 
state threshold  

(annual payroll) 
rate notes 

NSW $750,000 5.45%  

Vic $575,000 4.85% From 1 July 2017: 

 payroll tax threshold will increase from $575,000 to 
$625,000, and to $650,000 from 1 July 2018. 

 payroll tax rate will reduce from 4.85% to 3.65% for 
businesses operating “mostly in regional Victoria” * 

Qld $1,100,000 
 

4.75% Effective rate slides from 0% at $1.1m to 4.75% at $5.5m. Tax-

free threshold reduces as employers’ wages bill increases, so no 

exemption is provided for employer wages over $5.5 million. 

SA $600,000 4.95%  

WA $850,000 5.5% $850,000 to $7.5million (annually): diminishing tax-free threshold 
over $7.5million: no threshold granted. 

Effective rate slides from 0% at $850,000 to 5.5% at $7.5m. Tax 

free threshold reduces as employers’ wages increase, so no 

exemption is provided for employer wages over $7.5 million. 

Tas $1,250,000 6.1%  
*Definition of ‘regional’ will be the same as the State Revenue Office (SRO) applies for the first home owner’s grant eligibility. See  

http://www.sro.vic.gov.au/regional; Businesses are considered regional if most of their employees and activity is conducted in regional areas, 

as defined by the SRO.  Source: State Budgets 2016-17, Victoria State Budget 2017-18 

http://www.sro.vic.gov.au/regional


 

 

As a share of GSP, the states collected an average of 1.3% of GSP in the form of payroll tax in 

2015-16. As a share of its GSP, NSW collected the most payroll tax in 2015-16 (1.5% of GSP), 

followed by Western Australia (1.5%) and Victoria (1.4%) (chart 3). 

 

Chart 3: Payroll tax revenue as a share of GSP - 2015-16  

 

Sources: ABS Taxation Revenue Australia, 2015-16; ABS Austalian National Accounts, State Accounts 

Stamp duty on property sales 

Conveyancing Stamp Duty on property purchases, is the second largest source of state and local 

government direct revenue, generating 22% of direct revenue. In most states, stamp duty is levied 

on the sale or transfer of land (including improvements), and/or on the sale or transfer of business 

assets. Different rates of duty are applicable to residential and commercial property. 

All states have progressive rate scales, meaning the marginal rate of stamp duty increases with 

the value of the property. Different rates and marginal rate thresholds apply across the states. 

There are also a range of exemptions, such as concessions for first home buyers, regional 

property and other groups which vary in different states (see table 4). 

As an indication of comparative rates of stamp duty across states, Chart 4 shows the value of 

duty payable by state on commercial properties valued at $300,000, $500,000 and $1,000,000. 

Transaction taxes such as stamp duty can dampen ‘allocative efficiency’ across the economy 

because they can discourage investors and homeowners from investing in property 

improvements and discourage people or businesses from relocating to more efficient locations. 

As a share of GSP, the states collected an average of 1.1% of GSP in stamp duty in 2015-16 

(see Chart 5). NSW and Victoria (both 1.6% of GSP) took the most stamp duty as a share of their 

GSP, reflecting robust housing market conditions in both states. Queensland (1.0%), South 

Australia (0.9%) and Tasmania (0.8%) were lower, while Western Australia (0.7%) took the least 

stamp duty as a share of GSP, possibly reflecting a weaker housing market in WA in that year. 



 

 

Table 4: Stamp duty rates and thresholds, July 2016 

Commercial property Residential property  
(principal place of residence) 

State Maximum 
Threshold 

Min rate Max rate Maximum 
Threshold 

Min rate Max rate 

NSW $1,001,000 1.25% 5.50% $3,000,001 1.25% 7.00% 
Vic $960,001 1.40% 5.50%(e) $960,001(f) 1.40% 5.50%(i) 

Qld(a) $1,001,001 1.50% 5.75% $1,000,001 1.00% 5.75% 
SA(b) $500,001 1.00% 5.50% $500,001 1.00% 5.50% 
WA $500,001 1.90%(c) 5.15% $725,001 1.50%(g) 5.15% 
Tas $725,001 1.75%(d) 4.50% $725,001 1.75%(h) 4.50% 

(a) A minimum threshold of $5,000 applies in Queensland. 

(b) From 7 December 2015, South Australia reduced its transfer duty rates by one-third on non-residential land and non-primary 

production land. Duty rates will be reduced by a further third from 1 July 2017, and will be abolished by 1 July 2018. 

(c) A concessional rate applies to the purchase of a small business below $200,000 

(d) Duty of $50 applies for values below $3,000. 

(e) For properties valued between $130,000 and $960,000 the marginal transfer duty rate is 6%. For properties valued at $960,001 

or more a flat 5.5% rate applies. 

(f) A concessional rate applies to principal places of residence valued between $130,000 and $550,000. 

(g) This concessional rate applies to principal places of residence up to $100,000. 

(h) Duty of $50 applies for values below $3,0000 

(i) For properties valued between $440,000 and $960,000, the marginal transfer duty rate is 6%. 

Source: Department of Treasury, WA, Overview of state taxes and royalties, 2016-17. 
 

Chart 4: stamp duty payable on commercial property, 

 by state and property value, 2015-16 

 

Source: Department of Treasury, WA, Overview of state taxes and royalties, 2016-17. 
 

  



 

 

Chart 5: stamp duty on property as a share of GSP, 2015-16 

 
Source: ABS Taxation Revenue Australia, 2015-16; ABS Austalian National Accounts, State Accounts 

Land taxes 

All States and territories except for the Northern Territory levy an annual land tax on the 

unimproved value of total holdings of land, excluding principal residences. Land used for primary 

production is exempt or deductible in all states. Other exemptions include caravan parks and 

aged care facilities in some but not all states. Land tax is calculated using progressive tax scales 

and tax-free thresholds that vary from state to state (see Table 5). In assessing the value of land, 

most states determine the value at a specified time in the year, but NSW uses an average value 

over the previous three years. As an indication of comparative rates across states, Chart 6 shows 

the amount of land tax payable on properties valued at $300,000, $500,000 and $1,000,000. 

Western Australia, South Australia and Tasmania apply the general rate scales to all types of 

property and ownership, other than a main place of residence. In NSW, Victoria and Queensland, 

different tax scales apply to commercial properties and to properties owned by non-concessional 

businesses and special trusts (see table 6). From 2016, Victoria will levy an additional 0.5% 

‘absentee owner’ annual surcharge on land owned by investors who do not reside in Australia. 

Relative to each state’s GSP in 2015-16, the states collected an average of 0.4% in land taxes 

(see chart 7). South Australia has the highest rate of land tax and collected the most as a share 

of its GSP (0.6%), followed by NSW (0.5%) and Victoria (0.5%). Western Australia (0.4%) and 

Tasmania (0.4%) were on par with the national average, while Queensland (0.3%) collected the 

least land tax as a share of its GSP. 

  



 

 

Table 5: General land tax rates by state, 2016 
State Minimum 

Threshold 
Maximum 
Threshold 

Minimum 
Rate 

Maximum 
Rate 

NSW  $482,000 $2,947,000 1.60% 2.00% 
Vic $250,000 $3,000,000 0.20% 2.25% 
Qld  $600,000 $5,000,000 1.00% 1.75% 
SA   $332,000 $1,108,000 0.50% 3.70% 
WA $300,000 $11,000,000 0.25% 2.67% 
Tas $25,000 $350,000 0.55% 1.50% 

Source: Department of Treasury, WA, Overview of state taxes and royalties, 2016-17 

 

Table 6: Land tax scales by state: commercial property or properties owned 

by non-concessional companies and special trusts, 2016 
State Minimum 

Threshold 
Maximum 
Threshold 

Minimum Rate Maximum Rate 

NSW - $2.947m 1.60% 2.00% 

Vic $25,000 $3.0m 0.375 2.25% 

Qld $350,000 $5.0m 1.70% 2.00% 
Source: Department of Treasury, WA, Overview of state taxes and royalties, 2016-17 

 

Chart 6: land tax payable on commercial property, 

 by state and property value, 2015-16 

 

Source: Department of Treasury, WA, Overview of state taxes and royalties, 2016-17 

 

  



 

 

Chart 7: Land tax revenue as a share of GSP, 2015-16 

 
Source: ABS Taxation Revenue Australia, 2015-16; ABS Austalian National Accounts, State Accounts 

Motor Vehicle fees and charges 

The states impose a range of taxes, fees and charges on vehicle registrations and transfers of 

ownership. Registration transfer charges (vehicle stamp duty) are generally based on the price of 

the vehicle or its market value. A variety of methods are used by the states in setting rates. 

Passenger vehicles are generally treated differently from commercial vehicles. Victoria charges 

different rates for new and used vehicles, while Queensland distinguishes between vehicles 

according to their engine size (see Table 7). 

Annual motor vehicle licence registration fees also apply for vehicles to be driven on public roads. 

These fees are differ across states and are based on either the weight of the vehicle or the size 

of the engine (number of cylinders). Registration fees can include a motor vehicle licence fee, a 

compulsory third party (CTP) insurance premium and a recording or processing fee. Vehicles 

designated for business use have different rates in some states. Motor cycles have separate flat 

fees in all states. 

As a comparison across states, the various motor vehicle fees payable in 2016 on a 2016 4-

cylinder Toyota Camry Atara SL (1,460 kg tare weight) that is to be used as a business vehicle 

are shown in Table 8. 

On a state GSP basis, an average of 0.6% of GSP was collected in motor vehicle fees in 2015-

16 (see chart 8). Queensland (0.7% of GSP) and Tasmania (0.7%) collected the most motor 

vehicle fees as a share of their GSP. NSW (0.6%), Victoria (0.6%) and South Australia (0.6%) 

were on par with the national average. Western Australia collected the most least in motor vehicle 

fees (0.5%). 

  



 

 

Table 7: stamp duty on the value of selected passenger vehicles, 2016 
Vehicle 
value ($) 

NSW 
 

VIC QLD WA 
 

SA 
 

Tas 
 

New Used 4 cyl 6 cyl 

30,000 900 960 1,260 900 1,050 1,050 1,140 900 

40,000 1,200 1,280 1,680 1,200 1,400 2,000 1,540 1,600 

50,000 1,600 1,600 2,100 1,500 1,750 3,250 1,940 2,000 

60,000 2,100 1,920 2,520 1,800 2,100 3,900 2,340 2,400 

(a) Includes CTP levies, and any applicable insurance duty 

(b) Figures are average premiums for metropolitan region. 

Net of applicable input tax credit entitlements 

Source: Department of Treasury, WA, Overview of state taxes and royalties, 2016-17 

 

Table 8: Motor Vehicle business registration fees: 2016 Toyota Camry Atara 
$ payable NSW Vic QLD WA SA Tas 

Licence Fee 353.00 284.70 300.00 313.80 180.00 196.38 

CTP Insurance 898.98 502.70 368.60 409.35 500.00 338.00 

Recording Fee 0 0 0 12.10 22.00 0 

Other Fees and 
Levies 

0 0 52.30 0 32.00 42.00 

Total 1,242.98 787.40 681.90 735.25 734.00 576.38 

Source: Department of Treasury, WA, Overview of state taxes and royalties, 2016-17 
 

Chart 8: Motor vehicle fee revenue as a share of GSP, 2015-16 

 

ABS Taxation Revenue Australia, 2015-16; ABS Austalian National Accounts, State Accounts 

  



 

 

Workers Compensation 

Workers compensation is regulated by each state government individually. There are differences 

in the administration of workers’ compensation schemes across states, and insurers play different 

roles based on the rules and regulations in each state. In Tasmania, NT, WA and ACT, private 

insurers administer workers’ compensation. In Victoria, NSW and SA, private insurers operate in 

conjunction with government authorities. In Queensland, the state government administers all 

workers’ compensation insurance directly.  

Premiums are regulated by each state government based on factors including employee wages, 

industry risk ratings and business claims histories. Average workers’ compensation premium 

rates ranged from a low of 1.20% of total wages in Queensland to a high of 1.95% of total wages 

in South Australia in 2016-17 (see chart 9). 

Chart 9: Average workers’ compensation premium rates, 2016-17 

 

Source: WorkSafe 

  



 

 

Commercial and industrial waste levies 

All states except Queensland and Tasmania charge levies for commercial and industrial waste 

disposed in landfill. The landfill levy is collected by State Departments of Environment. The fees 

charged by each state vary according to the type of waste, the location of the waste, the location 

of the waste site and other factors (see Table 9). 

Table 9: Commercial and industrial waste levies, 2016-17 

State Levies Other 

NSW Waste and Environment Levy 
From 1 July 2016:  
$135.70 per tonne within specified metropolitan area. 
$78.20 per tonne within specified regional area. 

Trackable liquid waste:  
$72.70 per tonne. 
 
Coal washery reject:  
$14.20 per tonne. 

 

Vic Metropolitan landfill: 
$62.03 per tonne of municipal and industrial waste. 
Rural landfill: 
$31.09 per tonne of municipal waste 
$54.37 per tonne of industrial waste 

Asbestos is levied separately at 
$30 per tonne. 
 
Contaminated waste is levied at 
either $70 per tonne or $250 per 
tonne depending on the degree of 
contamination. 

Qld NIL  

WA From 1 July 2016: 
$60.00 per tonne for putrescible waste. 
$50.00 per tonne for inert waste. 

 

SA A waste levy is payable by the licence holder of a waste depot 
for all waste received that is to be disposed of at that depot. 
From 1 September 2016: 
$76 per tonne - metropolitan areas 
$38 per tonne – non-metropolitan 
 

$35.10/kilolitre of liquid waste. 

Tas NIL 
 

 

Source: Source: Department of Treasury, WA, Overview of state taxes and royalties, 2016-17 

 
  



 

 

Emergency and fire services property levies 

All states except NSW charge property owners a levy to fund state fire and emergency services. 

In NSW, the levy is currently collected by insurers on behalf of the NSW Government and is 

included as part of NSW home insurance policies. On the 30th May 2017, the NSW Government 

deferred legislation that was set to be introduced on 1 July 2017 to replace the Emergency 

Services Levy on insurance policies with a property-based fire and emergency services levy. 

In other states, the calculation of this levy varies but is typically determined applying a fixed rate 

and a variable charge component determined by factors including the capital value of a property, 

location and category of property. The fixed and variable rates differ on a state by state basis. 

Due to the wide variation in methods applied it is difficult to obtain accurate comparisons of levies 

charged on a state basis (see table 10). 

Table 10: emergency services and fire levies, 2016-17 

State Levy Method and estimates of calculation 

Vic Fire Services 
Property Levy 

- $213 fixed rate from 1 July 2016 for non-residential property. 
- plus ad valorem rate component based on the property’s capital improved 

value. These rates are differentiated on basis of property type and location. 
Estimated annual fee payable for an industrial property with a capital improved 
value of $1m: $1,863.00 (country fire district); $1067.00 (metropolitan fire 
district). 

Qld Emergency 
Fire and 
Rescue Levy 

Collected on behalf of state Government through local government authorities. The 
levy varies in accordance with the property type and location class. 

- Brisbane City Council calculates a rate charge by multiplying a property's 
average rateable value by a dollar rate. The dollar rate used to calculate 
charges depends on a property's rating category, which is based on its main 
land use. From 1 July 2016, 66 rating categories are applicable. 

 

SA Emergency 
Services Levy 
(ESL) 

Effective Fixed Charge of $50 from 1 July 2016  

- plus (capital Value of property x effective area factor x effective land use factor 
x effective levy rate). The area factor varies by region while land use is 
differentiated on basis of: industrial, commercial, residential, rural/vacant land 
and other. 

Estimated annual fee payable for an industrial property with a capital i value of 
$1m: $1198.85 (using mid-point regional area 2 factor of 0.5) 

WA Emergency 
Services Levy 
(ESL) 

ESL rate from 1 July 2016 based on: 
- the location of the property (5 different categories apply). 
- the declared ESL rate for that declared category (6 different rates apply). 
- the property’s Gross Rental Value determined by Valuer General. 
- the declared maximum and minimum ELS charge thresholds which are based 

on what the property is used for. 

Tas Fire Support 
Contribution 
Levy 

Levied by local councils on behalf of the Tasmanian Government at a rate that varies 
across regions.  

- Hobart City Council charges a levy of 1.29 cent in the dollar from I July 2017 of 
the Assessed Annual Value of a property.  

 
Source: State Offices Of Revenue and Fire and Emergency Services Departments, Brisbane City Council & City of Hobart Council 

  



 

 

Royalties 

In addition to taxes, fees and charges, the states collect royalty revenue from mining activities in 

their states. The royalty is a price charged by government for the transfer of the right to extract a 

mineral resource. Two systems are used across most states for the calculation of royalties: 

 Specific rate, calculated as a flat rate per tonne produced. 

 Ad valorem, calculated as a proportion of the “royalty value” of the mineral, ranging from 

2.5% to 12.5% of the value of mining output. 

In Tasmania and the Northern Territory mineral royalties are calculated partly (Tasmania) or 

wholly (Northern Territory) on the basis of mining profits. Table 11 provides a broad summary of 

the royalty system and rates which apply in each state and territory. Royalties play an important 

role in generating revenue for state governments, particularly in WA, SA and Qld (see table 12). 

Table 11: Mineral & petroleum royalty rates by state and territory  

Source: Department of Treasury, WA, Overview of state taxes and royalties, 2016-17; Dept of State Development WA, Mineral 
Royalty Rate Analysis Final Report, 2015 

Table 12: Total royalty revenue by state and territory ($m) 

 NSW Vic QLD WA SA Tas NT 

2016-17 ($m) 1,257 85.0  3,549 3,842 240 20.3 170 

share of state revenue, % 1.6 0.1 6.6 15.0 13.1 0.4 2.6 

          Source: State Government Budgets 

state Royalty type Ad valorem 
or profit rates 

notes 

NSW Specific/ad valorem 4.0 – 8.2 Coal – deep underground 6.2%, other underground 
7.2%. open cut 8.2%; other minerals 4% ex-mine; 
exception is profit royalty for specified Broken Hill mines. 
Petroleum: 10.0% at well-head 

Vic Specific/ad valorem 2.75 Petroleum: 10% at well-head 

Qld Specific/ad valorem 2.5-12.5 Coal 7-12.5%, other minerals – fixed rate option 2.7%, 
variable rate option 2.5-5% based on price. 
Petroleum: 10% at well-head 

SA Specific/ad valorem 3.5-5.0 Refined products and industrial 3.5%, ores and 
concentrates 5%, extractive 55 cents per tonne. New 
mines may qualify for a concessional; rate of 2.0% for 
the first five years. A concessional rate of 1.5% may 
apply to mines that were operating prior to 1 July 2011, 
for a period of up to five years. 
Petroleum: 10% at well-head 

WA         Specific/ad valorem 1.65-7.5 Mainly ad valorem: in general, ores 7.5%, concentrates 
5%, and metals 2.5%. Gold is 2.5% based on price. 
Export coal 7.5%, specific royalty on coal not exported. 
Petroleum: 10% or 12% at well-head 

Tas Specific/hybrid - ad 
valorem and profit-based 

royalty 

1.9% on net 
sales plus 
profit royalty 

Maximum royalty is 5.35% of net sales. A rebate of 20% 
is available for the production of a metal within the State. 
Petroleum: 12% at well-head 

NT Profit  20 Based on net value of a mines’ production where the first 
$50,000 is not liable to royalty. 
Petroleum: 10% at well-head 



 

 

Priorities for reform of state-based taxes, charges and levies on business 

Key priorities for reform of state taxation arrangements that affect business include:  

 State Governments collectively work towards real and meaningful harmonisation of 

reporting and payment arrangements for taxes, fees and levies on business, so as to reduce 

the compliance costs for businesses operating across multiple jurisdictions. 

 State Governments collectively work towards minimise the complexity of taxes, fees and 

levies on business, by simplifying tax scales and thresholds and by applying definitions in a 

uniform manner across states. Reducing complexity reduces compliance costs for all 

businesses. 

 Review all exemptions, definitions and concessions that apply to taxes, fees and levies 

on business, with a view to reducing complexity and adopting consistent definitions and 

applications across states. Reducing the complexity and variety of exemptions will reduce 

compliance costs for all businesses. 

 Introduce regular and effective monitoring of the compliance costs borne by businesses, 

to clearly identify cost impacts and priority areas for reform. 

 Move the administration, collection and monitoring of all taxes, fees and levies on business to 

online and digital systems, so as to reduce compliance costs and requirements. 

 Given the absence of the prospect in the medium term of higher GST revenue, alternative 

ways to finance the removal of the most inefficient state taxes should be investigated, as 

identified and recommended by the national Henry tax review some years ago). 

 

 

Disclaimer 

This paper provides a broad summary of some of the main state government taxes, fees and 

charges on business only. It is not an exhaustive list of all taxes, fees, charges and levies that 

might be payable by a given business in a given location. This paper is not a substitute for 

obtaining professional taxation advice regarding business taxation issues or concerns.  More 

detail about each state tax is available from the relevant State Revenue Offices, the Australian 

Taxation Office, relevant Acts of Parliament or State regulations. 
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