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25 June 2015  
   Key points for business 

 

The 2015-16 New South Wales Budget delivers strong investment in infrastructure, supports housing 

supply and provides a range of initiatives aimed at assisting NSW businesses. The Budget maintains a 

commitment to fiscal repair and maintenance of the State's triple-A credit rating. The Budget delivers a 

surplus of $2,058 million in 2014-15 (see chart 1). A stronger surplus of $2,520 million is projected in 

2015-16 with budget surpluses forecast to continue from 2016-17 to 2018-19. It projects strong growth in 

the NSW economy over the next two years at a rate above long-term trend. Growth in Gross State 

Product (GSP) of around 3% p.a. is forecast for both 2015-16 and 2016-17. 

The key risk to the outlook for the NSW economy is indicated to be a potential levelling off in house 

prices which could reduce the impetus for household consumption and dwelling investment. Against this, 

a stronger-than-expected national economy would support an earlier recovery in business confidence in 

NSW and a stronger pick-up in non-mining investment. 

Chart 1: NSW Budget Results Over Time 

 

Source: NSW Budget Overview, 2015-16 

   The main business initiatives: 

Payroll tax: the Government will extend the Jobs Action Plan until 30 June 2019. This plan (introduced 

in 2011-12) provides a $5,000 payroll tax rebate to businesses that employ new workers. In addition, 

$27 million will be invested through to 2018-19 to provide a grant of up to $2,000 to non-payroll tax 

paying small businesses when they hire new employees from 1 July 2015. 

Housing Acceleration Fund (HAF): this will be established by reserving an additional $400 million in 

the Restart NSW fund to support new housing supply and address the challenge of housing affordability. 

The HAF will fund the delivery of critical infrastructure to accelerate housing supply in priority growth 

areas, lending further support to industry and jobs creation in the short to medium term. 
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A Jobs of Tomorrow Scholarship Fund: will be established with investment of $25 million providing 

25,000 scholarships for students undertaking qualifications for technology and growth jobs. 

The NSW Investment Attraction Scheme: will be enhanced through an injection of $190 million to 
encourage interstate and international businesses to set up in NSW. 

NSW Vocational Education and Training (VET) system: will receive investment funding of $2.3 billion 

in 2015-16 to assist in skills development, including funding for the Smart and Skilled Quality Framework 

which aims to ensure training is relevant to jobs and workplaces, meets national standards and gives 

students better information on course costs and availability. 

The Department of Planning and Environment: will be allocated $89.1 million over four years to 

speed up approval processing times, reduce delay costs and put downward pressure on 

construction costs. 

The Regional Industries Investment Fund: will receive an additional $20 million to attract companies 

create new jobs and grow regional NSW. In addition, investment of $110 million will continue in the 

Regional Tourism infrastructure Fund to deliver tourism infrastructure projects to increase economic 

opportunities in regional NSW. 

Major Infrastructure Announcements  

$13.1 billion has been committed to major infrastructure projects in 2015-16 and a total of $68.6 billion 

will be allocated over the four years to 2018-19. Of total State Government infrastructure expenditure 

over the next four years, $38 billion will be dedicated to major transport projects. Capital expenditure for 

electricity, water and energy projects remains significant at $12.1 billion over the four years to 2018-19. 

Chart 2: Sector Shares in General Government Capital Expenditure 

 

(b) excludes Federal Government’s Economic Stimulus Plan which provided funding for education, social housing and road project      

Source: NSW Budget Statement, Budget Paper No. 2, 2015-16  

 

Mapping the Budget 2015-16 

The NSW Government's Mapping the Budget website highlights the key areas of spend. You can use 
the map to explore projects across planning regions and Local Government Areas (LGA), or filter by 

project type. To access go to: http://myinfrastructure.planning.nsw.gov.au/#?i=true 

 

http://myinfrastructure.planning.nsw.gov.au/#?i=true
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Key Areas of Expenditure 

Transport: $38 billion investment over four years.    

Key projects include: 

 $1.7 billion towards building WestConnex. 

 $1.4 billion for duplication of Pacific Highway between Hexham and Queensland border. 

 $977 million towards delivering the Sydney Metro Northwest line. 

 $120 million to progress the CBD and South East Light Rail project. 

 $51 million to continue delivering NorthConnex. 

Electricity and Utilities investment: $12.1 billion over four years. 

Key projects include: 

 $7.8 billion for energy projects to ensure a reliable electricity supply, replace assets as required 
and deliver essential distribution and transmission network upgrades. 

 $4.3 billion for water and wastewater projects including works to service development across 
Sydney, the Illawarra and the Blue Mountains and upgrades to dams, fishways and reservoirs. 

Health: $5 billion investment over four years.  

Key projects include: 

 $72.1 million for the next stage of the Westmead Hospital redevelopment. 

 $30 million for the next stage of the redevelopment of Blacktown and Mt Druitt hospitals. 

 $30.2 million for the next stage of the Lismore hospital redevelopment. 

 $12.9 million to commence work at Armidale, Bowral, Broken Hill, Grafton, Macksville, Manning, 
Musswellbrook, Ryde and St Vincent’s hospitals. 

Education: $2.1 billion over four years. 

Key projects include: 

 New schools to be established at Bella Vista, Narellan, the Old Kings School site at Parramatta 
and a networked specialist school in Dubbo. 

 Significant upgrades and extra classrooms at Artarmon, Bardia, Cherrybrook, Homebush West, 
Rainbow Street and Randwick schools. 

 $172 million to continue major government school projects. 

 $101 million for TAFE construction and IT projects. 
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Rebuilding NSW 

This above expenditure does not include the full impact of the $20 billion Rebuilding NSW plan to build 

new infrastructure funded from the lease of 49% of the NSW electricity network. The 2015-16 Budget 

capital program lays the foundations for the delivery of Rebuilding NSW by providing $591 million to both 

fund the planning of projects and start construction projects. Key infrastructure areas to receive priority 

funding from the $20 billion Rebuilding NSW proceeds are:  

 $8.9 billion for urban public transport 

 $2.4 billion for urban roads 

 $4.1 billion for regional transport 

 $1.5 billion for culture, sport and regional tourism 

 $1 billion for water security 

 $1 billion for education 

 $1 billion for health 
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