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EMMA ALBERICI, PRESENTER: The Industry Minister has tonight talked up the future of 
advanced manufacturing, just as there are increasing signs the Government is preparing to 
abandon plans to build submarines in Australia. 

At the same time, Ian Macfarlane has sounded a warning that our traditional manufacturing 
base now faces a fall in its international competitiveness. 

With the Government's plans for Collins Class submarine replacements still unclear, one 
industry group has accused the Coalition of muddling its message on manufacturing policy, 
arguing a local high-tech defence industry is essential. 

And at a fiery rally outside the Submarine Corporation's Adelaide headquarters, the 
Opposition Leader has accused the Prime Minister of turning his back on national security. 

Political correspondent Tom Iggulden has more from Canberra. 

TOM IGGULDEN, REPORTER: Japanese imports spelled doom for Adelaide's car industry. 
Now the Government's considering buying Japanese-build submarines... 

(Footage of Bill Shorten ascending ladder to flat-bed truck to address union members) 
 
UNION OFFICIAL (holding ladder): Safety first, Bill. 

TOM IGGULDEN: ... threatening, says Labor, more South Australian jobs. 

BILL SHORTEN: Under Labor, we will build ships and submarines in Australia because we 
love this country! 

(crowd applauds) 

TOM IGGULDEN: The Opposition Leader told the rally it's vital to have a local high-tech 
defence industry. 

BILL SHORTEN: So we can protect the best country in the world, Australia. Hold up those 
posters!   
 
For goodness sake, Tony Abbott, buy a map of the world. 

(crowd applauds) 

BILL SHORTEN: We are an island, Tony Abbott. And our Navy matters. 

TOM IGGULDEN: In a rally that turned nationalist at times... 

PAUL BASTIAN, NAT'L SECRETARY, AMWU: Japanese subs on the way. Do you feel 
betrayed? 
 
CROWD: Yes! 

TOM IGGULDEN: ... long-buried hatchets over Japan's actions in World War II were 
mentioned in the crowd... 



 
 
UNION MEMBER (off-screen): Last time we had Jap subs, they were in bloody Sydney 
Harbour. 
 
TOM IGGULDEN:  ... and on the flatbed truck. 

BILL SHORTEN:  This is a Government with a short memory. In the Second World War, 
366 merchant ships were sunk off Australia. 

TOM IGGULDEN:  Security analysts have more modern concerns about what a 
submarine deal with Japan might mean. 

ANDREW DAVIS, ASPI: It would be a further deepening of Australia's defence relationship 
with Japan and that wouldn't be smiled upon in Beijing. 

TOM IGGULDEN:  But he says the Japanese sub could do the job for less money. 

ANDREW DAVIS:  If you look around the world at conventional submarines, the one that 
comes closest to meeting Australia's requirements is the Japanese one. 

TOM IGGULDEN:  The ABC understands fit-out and maintenance would still be done in 
Australia under the Japanese option. 

IAN MACFARLANE:  We have made no decision about where the next submarines will be 
built. We are considering all options. 

TOM IGGULDEN:  Before the election, the Coalition promised to build the subs in 
Australia. 
 
IAN MACFARLANE: The Government is considering all the factors in relation to where we 
can get the best submarine for the best value of money. 

But Labor's still crying foul.  

BILL SHORTEN:  Torpedo Tony has torpedoed the Australian shipbuilding industry and 
Labor's never going to stand for that. 

TOM IGGULDEN:  So are the unions. 

PAUL BASTIAN:  Australian shipbuilders around the country are feeling betrayed. 
Manufacturers around the country are feeling betrayed. 

TOM IGGULDEN:  And one industry group agrees. 

INNES WILLOX, AUSTRALIAN INDUSTRY GROUP: I think it would be deeply unfortunate 
and it would be quite harmful to the Australian economy to say, "Well, Australian business 
just isn't up to it." That would just send all the wrong signals on a day when the Government 
is trying to talk up the future of Australian industry. 

TOM IGGULDEN: That was a reference to a speech tonight from the Industry Minister, 
urging business to embrace change. 

IAN MACFARLANE: Australia is increasingly risk-averse. This is a trend that is at odds with 
our history as a nation that built itself from the ground up. Whatever the cause, the 



consequences are clear: Australia is facing the prospect of declining international 
competitiveness in industries where we are going to be outpaced or outmanoeuvred or both 
by other countries. 

TOM IGGULDEN: And getting back in the game, he says, means moving with the times by 
building innovative new industries. 

IAN MACFARLANE: We are now on the cusp of a third wave. The transition into higher 
value-added industries that are based on innovation, research and the sophisticated skills 
base of our future workforce. 

TOM IGGULDEN: Exactly the sort of workforce the AiG says that building a submarine can 
help nurture. 

INNES WILLOX: When you look at submarines, these are highly technologically advanced 
pieces of work that require a lot of innovation from industry, a lot of technological nous, a lot 
of investment in research and development. 

TOM IGGULDEN: The Government railed against what it called "corporate welfare" when it 
refused to bail out the car industry. Now it says its submarines decision will be based on 
security needs and not on industry policy. 

But defence industry supporters say military dollars have to be spent somewhere and 
spending them at home does not amount to corporate welfare. Still, the abysmal record of 
the Collins class submarine and subsequent problems with the air warfare destroyer are not 
helping to sway the Government. 

Tom Iggulden, Lateline. 

ends 


