
Op ed – as appeared in The Daily Telegraph – 23 July 2014. 

Never has it been more apparent that Australia’s gas export boom will also deliver gloom for gas users. But we 
can do much better if we’re smart. 

Australia has vast reserves of gas – a clean fuel which has powered industry and helped make the products that 
drive our economy for forty years, and now commands a high export price. We could have it all: strong exports, 
strong manufacturers, and good wages in competitive, value-adding industries for more Australians. 

But while exporting Liquefied Natural Gas from Queensland on a massive scale brings big benefits, it is also 
tripling wholesale gas prices across the east. Until now, nobody has known just how big a hit that will deliver to 
households and the manufacturing sector, which still employs 950,000 Australians. 

Now the evidence is in: new independent Deloitte research commissioned by our six associations, representing 
the bulk of Australian manufacturers.  

If prices rise as expected – even without a serious supply crunch –manufacturing takes a big hit. Cumulative sales 
income to 2021 would be up to $118 billion lower in net present value terms. Up to 14,600 good manufacturing 
jobs would be lost. NSW manufacturing would lose $24 billion in output. By decade’s end these impacts could far 
outweigh the benefits the Government expects from repeal of the carbon tax.  

How do we do better? Deloitte’s research shows that it makes a huge difference whether gas flows freely to a 
competitive market, or we have scarce gas and weak competition. Lost output from NSW manufacturing would 
halve  

We need to fix two problems at the same time. One, we need to produce more gas. That inevitably means 
unconventional onshore gas. The community needs to be confident that strong regulation will ensure safety and 
good engineering – and then lift blanket bans on gas development. Gas is crucial to communities across Australia 
through its role in food processing, building products and electricity. If we let gas production stall we will all pay 
for it.  

Two, we need a working gas market where customers know what the price is and producers are hungry enough 
to drive that price down. Right now gas customers are in the dark, existing producers are in the ascendant and 
would-be new players are on the outer.  

The Federal Government has a chance to tackle these problems in its forthcoming Energy Policy White Paper. But 
it can’t do so alone. The States need to come to the party - especially Victoria and New South Wales. And gas 
producers need to reach out to their customers and the public. Manufacturers have lifted the lid on the risks. It’s 
time for all of us to be part of the solution. 

 

Innes Willox, Ai Group 

Miles Prosser, Australian Aluminium Council 

Gary Dawson, Australian Food and Grocery Council 

Don McDonald, Australian Steel Institute 

Phil Baressi, Energy Users Association of Australia 

Samantha Read, Plastics and Chemicals Industries Association 


