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MARK COLVIN: How does this affect you? 
 
INNES WILLOX: On the whole, the budget is welcome. It's got some very positive 
measures for small business but it won't drive the economic momentum that we need. 
 
Some of the long-term projections from the budget are continuing high unemployment, 
below-trend growth, and really what this budget shows us is that we are now more 
hostage than ever before to iron ore prices and coal prices and the vagaries of those.  
 
And you look at what the projections around the budget bottom line there show us is 
that we can't control those factors, but they will have big impacts on the forecast going 
forward, and we'll almost have to do a daily revision of those forecasts from now on.  
 
MARK COLVIN: I was talking to the small business people before about how much of 
the buying that the small businessmen are likely to do is going to come from Australia, 
and their conclusion was, Peter Strong's conclusion was not very much. 
 
I mean what is Australian industry still making that small business is likely to buy? 
 
INNES WILLOX: Oh there's a whole lot, Mark. I think we shouldn't be too pessimistic 
about what Australian business is making; it's making a lot that business use on an 
everyday basis.  
 
What this will do is to hopefully drive some momentum within that small micro-business 
sector, the sole trader and the like, and build confidence and allow them to build their 
business, and that's a very positive measure.  
 
What this does though point out and make very clear is that we do need fundamental 
corporate tax reform, so that the bigger businesses are able to partake in this growth 
agenda, and are able to drive the competitiveness and the growth that they need.  
 
That's what's lacking from this budget. It's a positive budget, but there is still a lot of 
work to be done.  
 
MARK COLVIN: Okay, thank you very much indeed.  
 
INNES WILLOX: Thanks Mark.  
 
MARK COLVIN: Innes Willox from the Australian Industry Group 
 


