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 Station: SKY BUSINESS NEWS Date: 21/09/2015 

 Program: TRADING DAY Time: 02:16 PM 

 Compere: CARSON SCOTT Summary ID: M00063278008 

 Item: INTERVIEW WITH INNES WILLOX, CEO, AUSTRALIAN INDUSTRY GROUP. 

   

Audience: Male 16+ Female 16+ All people 

 1000 0 1000 

CARSON SCOTT: To get industry reaction Innes Willox, CEO of the AI 

Group, Australian Industry Group, live in our 

Melbourne studio. Innes welcome to you. You have 

started a vote of optimism as well you might, but the 

clock is ticking. This is a ministry with no time to lose. 

What do they practically [audio skips] achieve in the 

next 12 months before we go to the polls? 

INNES WILLOX: That's a really good question Carson, because there 

isn't much time until the next election is due, let alone 

whenever it will be held. So this is really about the time 

that the Government has got to reset and reframe the 

agenda. We in the business community have been, and 

the feedback from CEO members of AI group, is that 

we've been very encouraged by what the new Prime 

Minister has said, particularly with his focus around 

innovation, 21st century economy. These are all words 

that are very familiar to us, but it's very pleasing to 

have them spoken.  

  We've got a lot of reports coming up to the Federal 

Government that have been called for earlier, into tax, 

into the future of federation, into the financial services 

sector, into industrial relations - the Fair Work Act. All 
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of these are important, so they'll be about framing the 

conversation. I think we have to temper our ambitions 

for the short term and look over the horizon.  

CARSON SCOTT: There's a tax reform summit tomorrow and the new 

Treasurer will be absent from that. It goes without 

saying his predecessor likewise not there. It falls on the 

Opposition to set out an agenda. How problematic is 

that? Day one of down to business and Scott Morrison 

AWOL from a tax reform summit. 

INNES WILLOX: Well I think we can excuse the new Treasurer on day 

one and a half of his responsibilities because he needs 

to get briefed, he needs to get right across where the 

economy is at and across some of the bigger issues. 

That's what I was saying. I don't think we can expect 

the new Government to lay out an agenda that's going 

to be too far reaching in the very short term, but we're 

going to be looking to the long term, and tax 

competitiveness is a key part of that. It was 

encouraging to hear Arthur Sinodinos, the new Cabinet 

Secretary, indicate that nothing was off the agenda 

when it came to taxation reform, and that's what 

we've been wanting to hear. We've had a piecemeal 

taxation debate up until now - let's have the real one. 

CARSON SCOTT: Okay. Now when it comes to actually getting runs on 

the board, Bruce Billson, and you have credited him at 

the end of your statement with his service to the 

nation, he did indeed deliver in the last budget. That's 

unquestionable. He's now no longer wanted alongside 

that small business revitalisation story. How do you 

sooth resentments? As Jennifer Hewitt flagged today in 
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the Financial Review, how do you sooth resentment 

amongst an important Coalition constituency when 

their chief advocate is no more? 

INNES WILLOX: Well politics is a hard business, and I was texting Bruce 

last night about this very subject, and it was a very 

tough business. And we would hope that Bruce can 

work his way back into a senior position before long. I 

mean, circumstances sometimes conspire against you, 

but Kelly O'Dwyer has a big job here both as Assistant 

Treasurer and Small Business Minister to reach out to 

that small business community who have done very 

well out of the Government until now relatively, and 

she needs to keep that momentum going. So building 

bridges very quickly is going to be a key part of her job 

in the very least, if not all the other ministers, and 

that's why we'll be looking to talk to them as well as 

other organisations as quickly as possible.  

  We had some very good work, Carson, done in late 

August as part of the National Reform Summit, and 

that's the sort of work around tax, fiscal policy, 

retirement incomes, infrastructure, that we'll be 

looking to engage the Government in conversations 

with over the coming weeks. And that sort of set out 

the broad agenda.  

CARSON SCOTT: How do you then solve a problem on tax? And it's been 

posited today, in an environment where Australians 

are saving more and therefore consuming less, 

spending more on things that don't attract the GST like 

health and education, put simply the GST is becoming 

less potent as a revenue generator. Aware of that, 
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what is a new proposal that you would want and 

expect to see tabled? 

INNES WILLOX: Well I think what we have to do here Carson is look at 

the entire framework of our taxation system. We've 

now had a series of reports to government saying that 

the taxation system as it now stands isn't fit for 

purpose, isn't fit for that 21st century economy that 

the Prime Minister spoke of. So, you know, taxation 

around internet traded goods or goods purchased 

through non-traditional means is something that has to 

come up as part of the conversation. We can't avoid 

that.  

  I mean, the nature of how we work and how we trade 

has been completely disrupted at the moment and 

we're seeing that every day. Now, there's a role for 

government to regulate where they can and where it's 

appropriate but we also need to be mindful that 

government, at a time of changing demographics also 

needs to protect some sort of revenue base. Those 

state-based taxes that you've heard me bang on about 

now for a very long time are something that we need 

to look at and to sort of punt them to the side because 

they're not assisting businesses to grow and they're a 

real handbrake on mobility and economic 

development. So, this is a serious equation, that's why 

we're very pleased that the Government's not ruling 

anything out at the moment because you can't just 

take one bit of the equation and say no we can't touch 

that but we'll have a look at everything else, the tax 

system doesn't work like that and it's time for a serious 

root and branch review. 



 
 

 

AGENCY REPORT  For private research and not to be disseminated. Every effort made to ensure accuracy for the benefit of 
our clients but no legal responsibility is taken for errors or omissions. (*) - Indicates unknown spelling or phonetic spelling. 
Metro TV demographics are supplied by OzTAM, Non-Metro TV demographics by Nielsen and Radio demographics by GfK. 

 

CARSON SCOTT: Crossing on wires a short time ago in China, the UK 

finance minster, on a trip there, talking up the prospect 

of a JV with the Chinese when it comes to high speed 

rail. We have upon Australia a free trade agreement 

struck with that nation and ourselves, when do we talk 

detail on infrastructure that might be collaborative 

using their technology, our needs? 

INNES WILLOX: Carson, this isn't the first time I've heard about the 

prospect of high speed rail being built in Australia by 

Chinese interests or others for that matter. But the 

China Free Trade Agreement does provide some scope 

for further investment into Australia. Now, we've seen 

a fairly - another fairly desultory debate in recent days 

around labour standards when it comes to the China 

Free Trade Agreement and labour, I think there's 

enough evidence on the table to say that labour rights 

have been protected and we don't have anything to 

worry about. (inadudible). But there will come a time if 

we do sign the China Free Trade Agreement where it 

will open us up to significant investment. I'm in 

Melbourne at the moment. There's about to be some 

significant , potentially significant Chinese investment 

in a high tech city to the west of Melbourne.  

 That's the sort of benefits that we can have from this 

new arrangement and if the agreement isn't signed it 

will be a travesty. We're not saying the agreement is 

perfect, far from it.  We have concerns about tariff 

trajectories and the like but overall we have to accept 

that we're in a global economy and China is the - 

almost at the centre of that global economy and we 

need to be in the game. 



 
 

 

AGENCY REPORT  For private research and not to be disseminated. Every effort made to ensure accuracy for the benefit of 
our clients but no legal responsibility is taken for errors or omissions. (*) - Indicates unknown spelling or phonetic spelling. 
Metro TV demographics are supplied by OzTAM, Non-Metro TV demographics by Nielsen and Radio demographics by GfK. 

 

CARSON SCOTT: And on those tariffs trajectories, it will be your - the 

response from the Minister simply is what? Your 

concerns you've expressed to Andrew Robb? 

INNES WILLOX: Well…we have and look - yes, and this covers a whole 

range of areas like packaging and paper for instance, 

we have concerns around tariffs but look the response 

from the Government is what you'd expect broadly and 

I'm paraphrasing them here. There are going to be bits 

that you like and bits that you don't like but overall it's 

good for the national economy, it's good for the nation 

as a whole and no agreement is perfect. We've always 

said that ourselves and when you look at things on 

balance, there will be winners and losers but we should 

sign the agreement. 

CARSON SCOTT: Innes, hearing you loud and clear. Thank you as always. 

Appreciate it. Innes Willox, the CEO of AI Group.  
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