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PHILIP CLARK: Not only marriage equality was on the agenda yesterday, but 
so was the Government's emissions target that they'll be taking 
to the world conference in Paris in November. The target 
announced yesterday was that Australia would try and aim for 
a target of 26 to 28 per cent of emissions reductions based on 
a 2005 starting base.  

 Innes Willox, the CEO of the Australian Industry Group, joins 
us this morning to chew through some of the ramifications of 
this. 

 As far as the Australian Industry Group is concerned, do you 
think this target is, one, achievable, and secondly how much is 
it going to cost us? 

INNES WILLOX: Well the answer to the first question is yes, but it's a tough 
target. And it's not quite a stretch target but it's getting there. I'll 
just do some equivalents for you; it's equivalent to more than 
taking out Australia's current electricity generating sector at the 
moment in terms of emissions that we'd need to take out. We'd 
need to take out about 250 million tonnes of emissions to 
achieve this target. The Labor Party in the past couple of 
weeks put up a proposal around 50 per cent of our energy mix 
being renewable energy by 2030; well if we were to do that that 
would only be about a sixth of what we're seeking to do 
through this target. So, it's a tough target for the way that the 
Australian economy is set up and the way that Australia's 
energy mix is set up. So, we need to be clear about that. 

PHILIP CLARK: Although it's not very tough if you compare it to other countries 
with which we like to compare ourselves, i.e. Canada, they've 
gone for 30 per cent, even the United States is going for a 
target that's a bigger stretch than ours. It's not what you'd call a 
market-leading stretch is it? 

INNES WILLOX: Well you've got to- it's not always apples with apples Philip, in 
the way that those countries have their economies set up or as 
I mentioned their energy mix set up. So we've got to look at 
what our situation is now, and it's a reasonably tough target. 
We have a tougher target even on basic numbers than Japan, 
and we're pretty much comparable with Canada. So we're not 
that far off. So it's going to be a tough target and it's going to 
take a lot of work across the economy and the community to 
achieve the target. We shouldn't think it's simple or just sort of 



glibly say we should have sought more without thinking 
through the consequences. There's a whole range of measures 
here. Working off the Government's own Direct Action figures, 
we say unadjusted between 2021 and 2030 the Government 
have to spend somewhere north of $100 billion over that 10-
year period on budgetary measures if it was just going to be 
left to the budget. Of course it won't be. So that's a lot of 
money, and a lot of thought that is going to have to go into how 
do we deliver this. And that's where the really important bit will 
come. 

PHILIP CLARK: [Interrupts] So the hit to the budget somewhere between 100 
and $250 billion if direct action was the only policy means to 
achieve this? 

INNES WILLOX: Yes. Yeah, if that- and then that's unadjusted, so you've got to 
keep that in mind too. So of course there were going to be 
different policy measures that are introduced between now and 
2030 to make sure we introduce the target. We just use that 
number to illustrate the scale of what is being asked of the 
overall economy and of industry here. 

PHILIP CLARK: Okay. Alright. Innes Willox, good to talk, thank you, appreciate 
it. 

INNES WILLOX: Thanks Philip. 

PHILIP CLARK: Thank you Innes Willox the Chief Executive Officer  of the 
Australian Industry Group. 

 


