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GREG JENNET:  Innes Willox, we did hear the PM say that I can confirm the Budget 
will have measures to cut small business tax bills, in ways that will stimulate 
investment, boost productivity and generate jobs, etc.  Let's start with small business, 
what do you think that indication from him will mean, what sort of package would you 
be looking for as it relates to small business? 
 
INNES WILLOX:  Greg, there's a lot here to like about what the PM said today.  The 
commitment not to go ahead with the paid parental leave scheme levy for bigger 
business is very much a positive and the commitment to bring forward measures in 
the Budget, particularly aimed to assist small business, are welcome.  There's a lot 
here that the Government can do.  We've been pushing for some time around faster 
write-off of business assets accelerated depreciation to bring that forward to 
encourage investment, that would particularly assist small business as they try to 
invest in new plant and equipment for their businesses.  We've also been pushing for 
the instant asset write-off to be reintroduced and put to a level at about $6,000 for 
businesses with a turn-over of $2 million or less.  That would assist small business.  
These are very practical measures and we've been talking with the Government 
about them, they are the sort of things that business leaders and CEOs themselves 
believe are real measures that will assist them to invest and to be competitive and 
they're the sort of measures that the business community would be looking to the 
Government to be able to deliver. 
 
GREG JENNET:  So this tax write-off mechanism, they have been tried before and 
would you say have they proven their track record as being somewhat stimulatory 
business response to that by going and doing the purchases and the investments? 
 
INNES WILLOX:  Certainly from CEOs themselves, they say that it does work and it 
does encourage them to invest and to invest in new plant and equipment if they are 
able to write it off more quickly and that's an advantage to the business.  It's certainly 
a plus for them and we believe that in the current environment where what policy-
makers are looking for business to do more than anything else is to invest, to drive 
that growth, that's one key measure, one key way, to do it and that's why we believe, 
and CEOs themselves believe, it's important that that measure be really considered 
by the Government for this Budget. 
 
GREG JENNET:  Just remind me, what are you calling small business, where would 
some of these incentives kick in, you're saying about $2million? 
 
INNES WILLOX:  With the turnover of around $2 million or less, that's particularly 
around asset write-off maybe slightly bigger for other small businesses.  That is a key 
issue Greg when it comes to speculation that we've heard around differentiated tax 
rates for small business is, how do you define a small business?  There are many 
different ways that small business is defined through the tax code so you have to be 
very clear around what you're meaning for small business or else if you're creating 
incentives for one part of the economy rather than others for smaller businesses 
you'll end up with a lot of small businesses that were large businesses as businesses 
try to adapt. 
 
GREG JENNET:  Do you think they are any closer to clarity as far as a formal 
definition and a threshold from a policy-makers point of view? 



 
INNES WILLOX:  That's why we'll have to wait and see what the Budget delivers in 
terms of measures and how they're defined as working so the detail is going to be 
incredibly important in these measures. 
 
GREG JENNET:  Where does all of this leave big business then, the corporate tax 
cut, it's really gone on the never-never, would you accept that, and also that the 
circumstances in which it might come back are virtually unrecognisable at the 
moment? 
 
INNES WILLOX:  Greg, there has been a bipartisan commitment from both sides of 
politics to get the corporate tax rate down to 25%.  We would hope that commitment 
remains in place. It is disappointing, I have to be honest, to hear that the tax cut will 
not be going ahead, because we need to have competitive tax rates.  25% would 
make us competitive within the region and, look at some of our competitor nations, 
Singapore and the like, they're well down under 25%, the UK has a 20% corporate 
tax rate.  We need to find ways to make our corporate taxes competitive, we're 
relatively high among OECD nations, the corporate taxation, we need to drive it 
down, so it is one of the unfortunate negatives out of today to hear that the tax cut 
has been kicked down the road.  We need it to be brought back on to the agenda, 
and, hopefully, there will be other measures in the Budget that will stimulate the 
economy, not contract the economy, so that there will be room for corporate tax cuts 
further down the road but hopefully not too far away.  It's important that we act on this 
or we become uncompetitive and, quite frankly for overseas companies, it's a big 
disincentive to invest here. 
 
GREG JENNET:  One perhaps for the broader tax conversation that the Treasurer 
has started but for that early response to the PM's speech Innes Willox, thank you, 
from the Australian Industry Group in Melbourne. 
 
INNES WILLOX:  Thank you, Greg. 
 


