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News Breakfast: Now, the May Budget is just around the corner and 
key interest groups are putting forward their wish lists. 
 
The Australian Industry Group has unveiled their particular plan and 
Innes Willox joins us now. Good morning. Your wish list includes a number 
of interesting elements. One includes increased migration including a focus on 
asylum seekers. You talk about greenhouse gases and innovation as well. 
Let's take them in order. Why are they the key focuses. 
 
Willox: We realise the Government is in a tough Budgetary situation but 
we can't have spending cuts that damage the economy. We need to find ways 
to stimulate the economy and to focus on skills and driving productivity 
growth up. That will be one of the key objectives. We focussed on a couple of 
key areas: On immigration we say we believe the Government should 
increase the total immigration intake from 190,000 to 220,000 but with a big 
focus on skills. Why is that? Because we don't have people with the right skills 
in the right places yet but also we have to be aware that the Federal 
Government's own advisory agency has said that we will be about 2.8 million 
people short of the skills requirements that we should need by 2025. Also in 
part our training system is in a complete mess at the moment so we need to 
find ways of getting people into jobs.   
 
News Breakfast: Focus as well on skilling people up as the economy 
transitions, moves away from mining to other service sectors in Australia? 
 
Willox: Absolutely. I just came back from a week in San Francisco where we 
talked about exponential growth of new industry, the growth of data, the 
growth of intelligence. And that is where the world is going, a much more 
digital way, if I can put it that way. So we need to find people with those skills 
and get people into regional areas to help them grow as well. 
 
News Breakfast: So you disagree with the current Government's policy when 
it comes to asylum seekers? Do you believe those people should be settled 
here in Australia and deployed into that skills shortage? 
 
Willox: That is a different argument. What we are saying is we are focusing 
on skilled migration in a big way and the Government has its 
own humanitarian refugee program and they have added 12,000 on top of 
that. 
 
News Breakfast: Do you see that as useful towards that more broader 
argument? 
 
Willox: They're two different arguments. We have to look at them as two 
different arguments. We are looking at a skills space and people should be 



rigorously analysed on what skills they can bring to Australia. There was a 
separate humanitarian component which we will leave to the authorities. 
 
News Breakfast: So you are not calling for a greater refugee intake? 
 
Willox: We are suggesting with Syria being a special case that there needs to 
be that 12,000 intake and it may well be with the shortfall from developed 
nations intakes that we have 160,000 places being pledged and there are 
about 460,000 Syrian refugees who would be eligible for resettlement. We're 
taking 12,000, plus some out of the humanitarian intake. Canada is looking at 
50,000. These are pretty highly skilled people on the whole that we are talking 
about, so there would be a place we think for that particular process. 
 
News Breakfast: I am just looking at your own press release this morning, it 
says lifting the Syrian refugee intake. So in addition to the 12,000 increase to 
that humanitarian element you would like to see more Syrian refugees 
settled here in Australia? 
 
Willox: Potentially. Because we have –  
 
News Breakfast: Is that a potentially or a yes? It says here lifting it.  
 
Willox: We have to get to 12,000 first. That will take some time. It will take 
a couple of years to do and we will almost certainly have to look at taking 
more. 
 
News Breakfast: And you would be happy to support that? 
 
Willox: Absolutely. 
 
News Breakfast: Where does your group stand on tax reform as it stands? 
 
Willox: Tax is a very vexed subject and how long have you got? 
 
News Breakfast: You must have some top line requests. 
 
Willox: We looked at GST as one way to stimulate the tax debate. We have a 
tax base which is eroding. That is the first thing, the GST was one way 
around that. We put forward some other proposals around changes 
to dividend imputation which go back to the Henry review. That is a good way 
of looking at it. We are not proposing huge changes to the tax base but more 
incremental changes as we try to develop a revenue base for the future. The 
current state taxes don't work so we have to find ways to get rid of the state 
taxes. 
 
News Breakfast: You said you just returned from San Francisco. The PM 
Malcolm Turnbull came into his position on an argument of wanting to 
create an innovative and nimble and agile Australia. What do you need to see 
in the May Budget in order to believe that Malcolm Turnbull is sticking to his 
word? 



Willox: The Government put out a pretty good statement in December around 
innovation and the science agenda. We need to see that fulfilled and 
funded. Innovation is essentially everything. The more you look at it and think 
about it, globally businesses are innovating, they're becoming much more 
digitally based, much more global in their outlook. We have to do the same 
and to do that we have to upskill our working population and that is why we 
have concerns where 93% of workplaces say they have trouble getting people 
who can read and write properly. So we need to stop that... 
 
News Breakfast: But do you have a global figure you need to see in the May 
Budget in order to think that sense has been made of that paper? 
 
Willox: We need to see it properly funded. We need to see the R&D tax 
concession tightened a little bit, where there's been activity that shouldn't 
have occurred that can be ruled out. I won't put a number on it but we need to 
see clear direction from the Government that they are serious and committed 
to it and the same from the Opposition. 
 
News Breakfast: Thank you. 


