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ABC: Australia's prized AAA credit rating is on the line with the three major ratings agencies closely 
watching the update. The midyear economic and fiscal outlook is due to be handed down by the 
Treasurer at noon in Canberra. A move on the credit rating could be announced as soon as this 
afternoon. 
 
Innes Willox is CEO of the Australian Industry Group and he joins us now. 
 
Australia might lose its AAA credit rating. What will that mean for Australian business if that 
happens? 
 
INNES WILLOX: It's probably a 50/50 bet. It may well happen, could happen today - it could 
happen before Christmas, but it could happen before next Budget. But what does that mean? It 
means it is a dent to confidence, because Australia is one of the prized handful of countries that 
has a AAA credit rating, only about 7 or 8, and to lose that would be a big dent to confidence, but 
would also mean that borrowing costs for businesses, households, for the Federal Government 
and state governments would also rise, so at a time when the economy is pretty fragile, it will be a 
significant dent to confidence. 
 
ABC: say it's 50/50. What's it hanging on? 
 
INNES WILLOX: Well, hanging on today's announcement, is there a credible path back to surplus, 
to Budget repair? What we've seen in the past year or two is a couple of factors at play. Our terms 
of trade are probably a bit stronger than they had been before, but we've seen declining business 
investment and we've seen very low stunted wage growth because we're not getting productivity 
returns out of that. You put all those factors together, that's what it's hanging onto. Is  
there a credible path back to surplus and can Parliament act to get us back to surplus? 
 
ABC: There has been some criticism of the Government with some experts saying that they think 
the focus is too much on the Budget deficit, and not enough to encourage business investment 
and encourage infrastructure investment. What's your opinion on that? 
 
INNES WILLOX: There is bad deficit and good deficit. At a time when our borrowings are low, our 
cities are growing, infrastructure which you point to - congestion is a major thing in our cities 
which is impacting productivity, for instance. So we think there is a good cause for government 
investment in infrastructure, in training, in innovation - all of those issues - but then they've got to 
do the Budget balance, walk the Budget tight rope, and make sure we don't fall too far into deficit 
and we can manage to repay that debt. 
 
ABC: But is enough being done? You mentioned business confidence. NAB's survey readings show 
it is at its worst level since 2015. In your opinion, is the Government doing enough to encourage 
that business confidence? 
 
INNES WILLOX: It's a really good question, Del, and probably overall what we're looking for the 
Government to do is to drive up that productive spend, to get the economy going. Things are very 
sluggish at the moment. We saw the September quarter go into a negative territory. That reflects 
what was happening in the middle of the year and all our data around manufacturing, 



construction and services went into a deep dive at that time. They've come up a little bit and that's 
what makes us think that we might - might - get away with it this time, in terms of not going into a 
recession... probably less likely than likely, but business needs drivers of confidence. At the 
moment they're not seeing it. We're seeing early reports of fairly sluggish retail sales, for instance. 
So the confidence isn't there to invest, and that's what we need, that's what everyone is crying out 
for: business investment. 
 
ABC: What do you make of the politics here, because there is little doubt that the Treasurer will 
take aim at Labor and the cross benches in the Senate today? 
 
INNES WILLOX: Well, the politics at the moment in Canberra - we're coming into Christmas - it is 
not the season of giving, it is the season of trying to shoot each other, taking pot shots at each 
other. Look, from our perspective, we would like the two of them to get together on a couple of 
key issues, and put their heads together and say, "In the national interest, we need to drive that 
productive spend". One of the big things that the Treasurer will point out today is corporate tax 
cuts and we are a strong supporters of corporate tax cuts. We recognise that's a hard sell, but 
Donald Trump is looking at getting corporate tax rate down to 15%, not 30. 
 
One of the reasons it is a hard sell is because we've got low wage growth. Wages are at record 
lows - you've got to find a way to stimulate business confidence which in turn will then drive 
government revenues. You've seen company tax collections - the last figures, it was down 4.6% 
year on year. You've got to find ways to get companies to invest, to drive that growth, to create 
the employment which will then create the revenue. 
 
ABC: Is that the wish list today, the corporate tax? 
 
INNES WILLOX: Well, it is on my wish list. I know it is really hard at the moment for the Parliament 
to agree on that. We went through torture on the backpacker tax, so imagine what we are going 
to go through on corporate tax, but we need to look at those big-ticket items to get the economy 
moving. 
 
ABC: It will be a very interesting one to watch. Thanks Innes Willox. 
 
INNES WILLOX: Thank you. 


