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Question: As the Treasurer indicated, the business community has 
previously voiced its support for a Clean Energy Target, so what does it make 
of the Government's new plan? Innes Willox is the Chief Executive of 
the Australian industry Group and joins us in the studio. You can speak for 
yourself, do you support the plan? 
 
Willox: We say it's plausible and it's only one leg of many legs that need to be 
put in place to fix this problem. We think this goes a long way to fixing the 
reliability issue. There are still issues around price that need to be addressed, 
and we have emissions to be addressed. So please keep in mind as we 
have said earlier, that industry accounts for about 70% of electricity use in 
Australia – households are the rest. That's how you break it down.  
 
The big point for industry here is what is the impact on price? And will there 
be an impact over the longer term? What we've been concerned about and 
what we've said many times is we've got ourselves in a real pickle here.  
 
There are no magic solutions here to get out of this. This is quite a plausible 
start. It does seem to fix the reliability issue and it goes some way towards the 
industry issue, but the price is where the rubber hits the road. 
 
Question: The suggested price impact on households. Have you been  
able to see any price falls for business based on what was released 
yesterday? 
 
Willox: Well, quite modest impacts for households from 2020 onwards out of 
this measure, but there are other measures in place as well. Industry is 
different to households. They lock themselves into longer-term contracts, 
they have to look for certainty and for reliability, so any impact of this 
would be felt down the track, and that's an issue that we have concerns about 
because a lot in business now are paying three or four times more than they 
previously have for electricity. They can probably sustain that for one cycle. 
For many businesses it represents the difference between profit and loss. You 
don't want to go through that more than once or twice or else your family 
and shareholders will really start to come down on you and that's where the 
risks are – investment and jobs will go. 
 
Question: Industry has been calling for that clean energy target – you don't 
have that now. Wasn't industry in its mind at least transitioning towards that 
kind of economy? Is this yanking you back now, back to the future or back to 
the past in a way that industry is actually thinking a lot more forward? 
 



Willox: Well, why we were interested and keen on the Clean Energy Target 
was that it would give us something to coalesce around. 
 
Question: Some certainty? 
 
Willox: Some certainty, and what's happened over the past decade, it has 
been a complete disaster in terms of energy policy, so we thought that might 
be an anchor point that we could grab hold of and work around. The 
Government has gone in a different direction. 
 
Question: But do you have the certainty here that you've been seeking? 
 
Willox: We have from the Government, but not from the Opposition and from 
the states and that's the fundamental problem. If we don't get bipartisanship 
around this, we are back to year zero and that's the last thing industry needs, 
and that's why what happens over the next couple of weeks is really crucial. 
The Government has put forward a proposal. It has significant merit. The 
Opposition is uncertain and certainly we've seen from some of the states 
that they are vehemently opposed and if that continues, that's just going to  
be a disaster. 
 
Question: Do you expect those states and territories who are opposed at the 
moment to eventually come on board, I guess in the national interest? 
 
Willox: Well, you would hope we could get some agreement. The last thing 
we want is the states going their own ways. We are a nation and if we have a 
different jurisdiction – 8 different jurisdictions going 8 different ways on energy 
policy – that's the end of investment, that's the end of investment in energy 
and the end of investment in industry. That's fundamentally what it means. 
That's why it's so important. 
 
Question: Thanks for joining us today. 


