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Government measures for business and industry 

The 2018-19 NSW Budget was handed down by the NSW Treasurer, Dominic Perrottet on Tuesday 19 
June 2018. The Budget builds on the NSW Government’s strong infrastructure investment program 
while delivering solid surpluses over the next four years. 

On the revenue side, the Government is increasing the payroll tax threshold to support small 

business: 

• From 1 July 2018, the tax-free threshold for payroll tax will increase from $750,000 to $850,000. 

It will further increase by $50,000 in each subsequent year reaching $900,000 in 2019-20, 

$950,000 in 2020-21 and $1 million in 2021-22. The increased thresholds will reduce the number 

of small businesses subject to payroll tax by around 2,000 in 2018-19. This will grow to around 

5,000 in 2021-22, of which around 1,500 are expected to be based outside of Sydney (see chart 

1). It is estimated that businesses with a payroll greater than $1 million will save up to $13,625 

annually from 2021-22. 

There are also various changes to NSW Government programs that affect business and industry, 

including: 

• $173 million for Destination NSW to support the promotion of major events and deliver initiatives 

in regional and rural NSW to increase visitor spend and attract more events and conferences; 

• $37 million in funding to accelerate the roll-out of the NSW Government’s Easy to do Business 

Program which reduces the time it takes to set up a business by removing barriers, costs and 

complexity. The program currently operates for cafes, restaurants and small bars, and will be 

extended to the housing construction sector in NSW; 

• $13.5 million in 2018-19 and $30 million over four years for the Skills for Business program aimed 

at supporting small business workforce development through training in areas such as digital and 

financial literacy, cybersecurity and business management; 

 

 
 
 

Industry output shares of Gross State Product 
2016-17 

 

1. Financial services 11.8 
2. Professional services 7.5 
3. Construction 6.8 
4. Health services 5.9 
5. Manufacturing 5.5 
6. Transport 5.3 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Table 1: The Largest NSW Industry Sectors 
 

 

Chart 1: Impact of Payroll Tax Threshold Changes 
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• $7.6 million in 2018-19 and $30 million over four years for the Business Connect program which 

provides State-wide business advice and skills training to help businesses establish and grow;  

• $46 million in 2018-19 to continue to support fast-growing start-ups and SMEs with a suite of Jobs 

for NSW grants and loan products, and facilities including the Sydney Startup Hub where start-

up incubators and accelerators co-locate to foster collaboration and job creation; and 

• $42 million in 2018-19 to invest in fast growing companies through the GO NSW Equity Fund in 

partnership with First State Super and ROC Partners. 

Government measures for education, jobs and training 

In a key Budget initiative aimed at supporting a pipeline of skilled workers across the state, the 

Government will invest $285 million from 1 July 2018 to deliver 100,000 fee-free apprenticeships. 

The fee-free apprenticeships will be on offer over the next four years and include all 121 courses 

currently funded under the NSW Government’s Smart and Skilled program. Further information is 

available here 

Additionally, the Government will: 

• allocate a further $13.9 million over four years for the Regional Industry Education Partnerships 

program to strengthen connections between schools and industry to meet skill shortages and 

create jobs for students; 

• invest $13.5 million in 2018-19 for the Skills for Business initiative to give small businesses and 

their staff access to free TAFE NSW business skills training and qualifications; and 

• invest $8 million over four years to support young people aged 15 to 19 years not in study or a 

job to find pathways into education, training and work through the Regional VET Pathways 

program. 

From 1 July, the Government will also begin a state-wide rollout of the Infrastructure Skills Legacy 

program (as part of the $68 million Smart, Skilled and Hired initiative) - setting minimum targets 

for the number of apprentices, women and indigenous workers employed by businesses that secure 

contracts for government infrastructure work. 

 

 

 

Additional funding $mn, 

Destination NSW the promotion of major events               173.0 
Delivery of 100,000 fee-free apprenticeships 285.0 
Jobs for NSW grants and loan products   46.0 
Go NSW Equity Fund   42.0 
Easy to do Business program    37.0 
Regional Industry Education Partnerships program:4 years   13.9 
Skills for Business program   13.5 
Regional VET Pathways program: 4 years    8.0 
Business Connect program    7.6 

  
  
  
  
  
  
  

 

Table 2: NSW Government Industry Programs: New Funding 

 
 
 
 

 

Table 3: NSW State-Capital Expenditure by Operational Sector 
 

Source: NSW Treasury 

 

Source: NSW Treasury 

 

https://smartandskilled.nsw.gov.au/
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NSW Government infrastructure construction program 

The NSW Budget provides for a capital spend of $87.2 billion over the four years to 2021-22, directed 

at new and existing projects. Infrastructure expenditure is spread across hospitals, schools, water 

supply, social housing, rail and roads.  

As shown in Table 3, funding allocations to transport projects comprises the majority (59%) of the 

NSW Government’s capital investment over the next four years. There is also a significant funding 

allocation for health capital works (7.4 billion over the forward estimates) and education and skills 

infrastructure ($6.8 billion over the forward estimates). The education budget will see the delivery 

of 170 new or upgraded schools including two new high schools in Macquarie Park and Edmondson 

Park and new primary schools in Westmead, Gregory Hills, Rhodes East and Green Square. In 

addition, $500 million over five years has been earmarked for the installation of air conditioning in 

schools across the state. Further information is available here. 

The Budget also provides new business opportunities in procurement of specialised emergency 

services vehicles, mobile TAFE units, farm innovation grants for drought proofing infrastructure, 

water infrastructure and prison expansion. 

Key infrastructure projects across all sectors include: 

• $3.0 billion from Restart NSW for the Sydney Metro West project – the underground metro 
railway between the Sydney CBD and Greater Parramatta; 

• $1.8 billion in 2018-19 to continue the development and delivery of WestConnex; 

• $1.6 billion over four years for delivering upgraded rail infrastructure, including 

improved signaling systems, power supply upgrades and station improvements; 

• $1.2 billion additional funding over four years for the F6 Extension Stage 1 which will 

provide a connection for motorists from southern Sydney to the wider Sydney motorway 

network; 

• $729.0 million over four years for the redevelopment of Sydney Football Stadium at 

Moore Park. In addition, $1.2 billion is committed or reserved in Restart NSW for the 

Western Sydney Stadium and the refurbishment of Stadium Australia; 

• $556.2 million for planning and pre-construction of the Western Harbour Tunnel and 

Beaches Link; 

• $438.9 million in 2018-19 (co-funded by NSW and Federal Governments) for road upgrades 

to support the new Western Sydney Airport at Badgerys Creek; 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Chart 2: State-Funded Capital Infrastructure 

 
Source: NSW Treasury 

 

https://www.schoolinfrastructure.nsw.gov.au/
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• $335.1 million over four years for the Regional Rail Fleet program delivering new trains 

between Sydney, Canberra, Melbourne, Brisbane and major regional centres; 

• $281.3 million in 2018-19 to reduce congestion on Sydney roads by addressing critical 

pinch points; 

• $258 million in 2018-19 towards the Parramatta Light Rail Stage 1; 

• $245 million in 2018-19 for the relocation of the Powerhouse Museum to Parramatta, 

storage expansion at the Museum Discovery Centre and planning of a creative industries 

precinct in Ultimo; 

• $222.8 million in 2018-19 for water utilities capital works to service urban development. 

• $194.5 million in 2018-19 to WaterNSW for the Broken Hill pipeline project (total cost 

$467 million); 

• $122 million additional funding over four years for expanding hospital redevelopments 

underway at Grafton, Inverell, Manning, Coffs Harbour, Cooma and Bowral; 

• $110 million in 2018-19 to rejuvenate the Walsh Bay Arts Precinct; 

• $100 million (NSW and Federal Governments joint contribution) for the planning and pre-

construction of the North-South Rail Link that connects to Western Sydney Airport; 

• $93.3 million in 2018-19 for the Quakers Hill Wastewater Treatment Plant Renewal; 

• $82.0 million in 2018-19 to upgrade reliability of sewerage treatment plants; 

• $78.3 million in 2018-19 to maintain water distribution systems; and 

• $20 million in 2018-19 for a state-wide Mental Health Infrastructure Program (total cost 

$700 million). 

Investing in the Regions 
Regional NSW is an important contributor to the state’s economy, providing jobs and contributing 

significantly to industry exports and economic growth. In recognition of regional NSW’s key role in 

the state economy, the Government is undertaking significant infrastructure investments to 

support regional NSW. It is establishing the Snowy Hydro Legacy Fund that will be used to fund 

capital outlays of $4.2 billion in the regions. This is in addition to the Government’s intention to 

spend 30 per cent of all Restart NSW funding over time in regional NSW. The total funding 

allocation from Restart NSW over the four years to 2021-22 is $15.7 billion. 

Key regional Budget initiatives include: 

• $1.9 billion in 2018-19 for regional capacity enhancements including upgrades to the 

Pacific and Princes Highways; 

 

 
 
 

 

Chart 3: Distribution of Capital Investment by Entity, 4 years to 
2020-21 

Capital spending in NSW Budget: New and existing projects $bn, 
  

Sydney Metro West +3.0 
WestConnex – continued development and delivery +1.8 
Upgrading rail infrastructure: over next 4 years +1.6 
F6 Extension Stage 1: over four years +1.2 
Sydney Football Stadium redevelopment +0.7 
Western Harbour Tunnel and Beaches Link. +0.6 
Road upgrades Western Sydney airport +0.4 
Regional rail freight program: over 4 years +0.3 
Road pinch points +0.3 
Relocation of Powerhouse Museum to Parramatta +0.2 

 

Table 4: Capital Spending – the Key Projects 
 

Source: NSW Treasury 

 

Source: NSW Treasury 
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• $685 million over four years from Restart NSW for the Regional Road Freight Corridor 

program; 

• $250 million from the Farm Innovation Fund for investments in farm infrastructure to 

improve drought preparedness;  
• $155 million from Restart NSW for the new Shoalhaven River Bridge at Nowra; 

• $148.3 million for repairing Country Rail; 

• $50 million to upgrade agriculture research stations; 

• $26.8 million over four years for Resources for Regions programs including the Upper 

Hunter Regional Mine Affected Roads program and the Newcastle Beach Community 

Infrastructure project; and 

• $26.7 million in 2018-19 to complete the sealing of the Silver City and Cobb Highway in 

Western NSW. 

 

New South Wales Budget: revenue, expenditure, balance and debt 
Revenue to the NSW Government is estimated to have grown by 3.0% p.a. (nominal growth) in 

2017-18, driven by grant revenue and investment distributions, partially offset by lower transfer 

duty in response to moderating housing activity. Revenue growth is expected to moderate to an 

average of 2.5% p.a. over the next four years due to NSW’s falling share in GST revenue and a 

further softening in residential transfer duty.  

On the revenue side, the NSW Government revenue from land transfer duty is expected to grow at 

an average annual rate of 1.5% over the four years to 2021-22. Revenue from payroll tax is 

expected to grow by an average of 4.5% p.a. over the four years to 2021-22. Payroll tax receipts 

will be supported by above trend state economic growth which is expected to underpin sustained 

employment growth and drive stronger wages growth.  

Expenses in 2017-18 are estimated to have risen by 5.5% p.a. in 2017-18 (nominal growth) and are 

expected to rise at an average annual rate of 3.2% p.a. over the next four years. NSW Government 

expenses are growing due to increased demand for health and education services, the delivery of 

more infrastructure projects and funding for key services and front-line staff to support local 

communities. 

 

 
 
 

 2017-18 2018-19 2019-20 2020-21  2021-22 

      

 Revised Budget estimate estimate   estimate 

Revenue growth, %   3.0 0.8 3.2 2.4      3.4 

Expenses growth, %  5.5 4.1 3.2 2.6      3.0 
Operating balance, $bn  3,939  1,425  1,528  1,412  1,855 
% of GSP 0.6  0.2 0.2 0.2      0.3 

Net debt, $mn (9,797)  2,559 14,133 22,207 28,660 

% of GSP -1.6 0.4 2.1 3.2      4.0 

 

 

         Table 5: General Government Fiscal Position 
 

Source: NSW Treasury 

Source: NSW Treasury, ABS 

 

 

Chart 4: Export growth (nominal value) by major industry 
sector, 2014-2017 
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The Government expects an operating surplus of $3.9 billion in 2017-18, $607 million higher than 

forecast in the Half-Yearly Review in December 2017. This larger surplus has been driven by higher 

than budgeted returns on the NSW Infrastructure Future Fund. Solid operating surpluses are 

expected to continue, averaging $1.6 billion per year in each of the four years to 2021-22.  

Net debt at 30 June 2018 is expected to fall to negative $9.8 billion in 2017-18 (-1.6% of GSP). 

However, net debt is projected to increase to $28.7 billion (4.0% of GSP) by 2021-22, driven by the 

reinvestment of asset recycling proceeds into the funding of the State’s infrastructure program.  

 

New South Wales economy: outlook, opportunities and risks 
The Budget presents a positive outlook for the NSW economy with growth to benefit from the 

state’s diversified range of industries, low interest rates, above-trend population growth and a 

large pipeline of public investment. As a result, NSW GSP is expected to expand at an above-trend 

(2.5%) pace of 3.0% in 2017-18 before moderating only slightly to 2.75% in 2018-19 and 2019-20. 

The state’s infrastructure program which accounts for almost half of the national pipeline of 

public engineering projects is a key driver of this favourable growth outlook. 

Non-mining business investment and net overseas service exports are also expected to contribute 

to growth over the next few years as the national and global economies strengthen. This is 

expected to partially offset a modest growth outlook for household consumption and a further 

softening in residential investment. NSW export growth is expected to be supported by a 

continued recovery in the global economy and an easing in the Australian dollar with increasing 

opportunities for the service driven sectors - education and tourism – as well as advanced 

manufacturing such as medical and pharmaceutical products. NSW comprises Australia’s largest 

advanced manufacturing industry with exports having grown a solid 11.8% p.a. on average over the 

three years to 2017 (see Chart 4). 

The labour market has been supported by strong economic activity with employment growth 

estimated to have rebounded by 3% in 2017-18. Although jobs growth is expected to moderate 

over the next two years, above trend rates are forecast in both 2018-19 (1.75%) and 2019-20 

(1.5%).  

Risks to this positive NSW growth outlook centre on the headwinds of a cooling housing market and 

soft wages growth and their potential flow-on to on-going subdued household spending. 

 

 

   2017-18  2018-19  2019-20   2020-21    2021-22 

% change p.a.   Estimated 
  Actual 

 Forecast  Forecast  Projection F    Projection 

Real GSP   3.0 2.75 2.75        2.5     2.5 

Real SFD        -3.75           3.0         3.0          -       - 

Employment    3.0         1.75         1.5       1.25   1.25 

Unemployment %          4.75         4.75 4.75       4.75   4.75 

Sydney CPI   2.0  2.25       2.25         2.5     2.5 

Wage Price Index   2.0           2.5       2.75         3.0   3.25 

Population   1.6           1.6         1.5         1.4     1.4 

 

 

Source: NSW Treasury 
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