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Government measures for business and industry 
The Western Australian State Budget for 2018-19 was handed down by the Treasurer, Ben Wyatt, on 

10th May 2018. The Budget was delivered in the context of significant fiscal challenges that continue 

to face the Government due to on-going pressures on its revenue base. As a result, a general 

government operating deficit of $1.3 billion is forecast in 2017-18 with a further deficit of $906 

million expected in 2018-19. 

On the revenue side, the Government is changing business costs with respect to: 

• From 1 July, a Building and Construction Industry Training Fund Levy of 0.2% will apply 

to engineering construction projects in WA where the total value of construction is over 

$20,000. Projects in the resource sector have been exempt from the levy since 1995 which 

is currently payable on all residential, commercial and civil engineering projects with a 

value of more than $20,000. 

• Mining tenement rents (lease rental) will rise by 6% in 2018-19 and 2019-20 to fund the 

continuation of the Exploration Incentive Scheme that aims to encourage exploration in 

Western Australia for the long-term sustainability of the State’s resources sector. Some 

exploration licences will rise by 1.5% in 2018-19 and 2019-20 to minimise the impact on 

exploration activity. 

Changes to WA Government programs that affect business and industry include: 

• $45 million over four years for the Building Western Australia’s Grain Research and 

Development Capacity Program; 

• $22.5 million for the Regional Economic Development Grants Scheme to support 

initiatives aimed at driving economic growth and jobs creation in regional areas; 

• $17.8 million over four years to support new and emerging businesses as part of the New 

Industries Fund aimed at stimulating the economy and generating jobs growth through 

support for emerging businesses in new innovative and technological start-ups; 

 

 
Table 1: Largest WA industry sectors 
Industry output shares of Gross State Product 
2016-17 

 

1. Mining                  25.1 
2. Construction  8.3 
3. Education  5.7 
4. Health services  5.7 
5. Manufacturing  5.1 
6. Professional services  5.1 

 Source: ABS 

 
 
 
 
 
 
Table 2: WA Government industry programs: major funding 
 
 
 
 
 
 
 

Additional funding $mn, 

Destination marketing and event tourism – 5 years              425.0 
Building Grain Research and Development Capacity Program 45.0 
Regional Economic Development Grants Scheme 22.5 
New Industries Fund 17.8 
Exploration Incentive Scheme – 3 years 30.0 
Bidding for New Energy Industry Cooperative Research Centre    5.5 
Roll-out of WA Government’s STEM skills plan   3.3 
Facilitating investment in food production precincts   .85 

Source: 2018-19 Western Australian Budget 
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• $15.3 million over 4 years to establish Infrastructure WA to provide advice to government 

about the State’s infrastructure needs and priorities;  

• $10 million per annum from 2019-20 to continue the Exploration Incentive Scheme to 

increase private sector exploration of minerals and energy;  

• $5.5 million provisioned to allow WA to bid for the Commonwealth’s New Energy Industry 

Cooperative Research Centre headquarters; 

• $4.9 million to expand the operations of Defence West to better position Western 

Australian industry to secure future defence contracts and create local jobs; and 

• $850,000 on identifying new, and protecting existing, food production precincts to 

facilitate private sector investment and new employment opportunities. 

In addition, increased opportunities to tender and apply for government work will be made 

available via the on-line portal - WA Industry Link. 

 
WA Government infrastructure construction program 

The Western Australian Budget provides for an infrastructure program of $6.2 billion in 2018-19 

and a total of $21.5 billion from 2018-19 to 2021-22 (see chart 1). In 2018-19, the infrastructure 

program is dominated by roads, public transport and utilities (electricity and water), which 

account for around 68% of total spending (see chart 2). Significant new investments in 2018-19 

include: 

• $750 million over the forward estimates period for METRONET projects under 

development, including the Morley-Ellenbrook line and extension of the Armadale line to 

Byford;  

• $276 million to upgrade and redevelop Western Australia’s hospitals and health services; 

• $76 million for land acquisition for new primary and secondary schools, Yanchep 

Secondary College Stage 2 and critical maintenance programs; and 

• $41 million in capital expenditure for the METRONET Social and Affordable Housing and 

Jobs Package, which is expected to deliver 1,390 new homes and comprises of $143 

million in operating expenditure by the State and $209 million of private sector 

investment. 

 

 
    Chart 1: WA State Funded Capital Investment Program 
 

  
   Chart 2: WA State Funded Capital Investment 
Program 
 

Source: 2018-19 Western Australian Budget 
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In total, $2.8 billion is allocated to investment in roads, public transport and ports (up from an 

estimated $1.9 billion in 2017-18) and $8 billion over the four years to 2021-22. Among the main 

commitments for road spending in 2018-19 are: 

• $237 million for the Armadale Road Bridge connecting North Lake Road; 

• $233 million for the Bunbury Outer Ring Road and infrastructure projects to support 

improved road safety 

• $125 million for the extension of Stephenson Avenue between Scarborough Beach Road 

and the Mitchell Freeway; 

• $118 million for the High Street upgrade between Carrington Street and Stirling Highway; 

and 

• $115 million for bridges at the intersection of Wanneroo Road and Ocean Reef Road and 

Wanneroo Road and Joondalup Drive. 

The Budget also confirmed the Government’s commitment to delivering 246 new METRONET 

railcars over the next 10 years. The first stage of the $1.6 billion project involves the delivery 

of 102 new railcars to service the new METRONET projects as they come online. A follow-on 

order of 144 railcars has also been included to replace the networks aging A-series railcars 

used on heritage lines. At least 50% of the manufacturing of new railcars will be completed in 

WA. 

 

Support for regional development 

The Budget confirms the Government’s commitment to its $4 billion Royalties for Regions 

funding over the period to support service delivery and infrastructure provision in Western 

Australia. A total of $3.4 billion will be invested in regional infrastructure over the next four 

years. Of this, more than $2 billion will be spent on regional roads. New road funding initiatives 

include: 

• $347 million for a range of upgrades on the Great Northern Highway from Muchea to Wubin 

• $93.8 million to commence construction of the northern and southern sections of the 

Bunbury Outer Ring Road, funded 80% by the Commonwealth and 20% by the State; 

 

 
 
 
 
 
 
 

5-Year Regional Investment at a Glance 
$2b:  roads 
$900m:  water projects 
$346m:  ports infrastructure 
$469m: new and upgraded schools 
$128m: fire emergency services 
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• $70 million for improvements to regional roads; 

• $66 million to complete construction of the remaining 90 kilometres of unsealed sections 

of the Broome to Cape Leveque Road; 

• $35 million to progress planning for stages 2 and 3 of the Albany Ring Road; 

• $20 million on upgrades to Indian Ocean Drive; and 

• $17.2 million to continue upgrades to the Great Eastern Highway on priority sections 

identified in the Wheatbelt Safety Review. 

Other notable regional investment commitments include:  
• $128 million towards critical fire emergency services including $80 million to enhance rural 

bushfire capacity across the State through the new Rural Fire Division and $19.5 million for 

Volunteer and Marine Rescue groups; 

• $80.3 million to establish a Rural Fire Division within the Department of Fire and 

Emergency Services; 

• $73.3 million over five years for the Geraldton Health Campus stage 1 redevelopment; and 

• $39.7 million over four years to boost tourism funding to showcase regional destinations. 

Science, Innovation and Skills Development 

With the objective of diversifying WA’s economy and creating the jobs of the future, the 

Government has committed to various initiatives to encourage new industries and innovation, 

reduce barriers to business growth and attract investment. The 2018-19 Budget allocates: 

• $5 million to develop new science facilities at the Eaton Community College; 

• $3 million to start the rollout of WA’s science, technology, engineering, and mathematics 

(STEM) skills plan. This will be aimed at identifying ways of promoting the importance of 

the key STEM skills of problem solving, critical thinking, and innovation; and 

• $3 million to be invested over two years for the development of a STEM centre at the 

Newton Moore Senior High School in Bunbury. 

 

 
Table 3: Western Australian Budget Aggregates 
 

 2017-18 2018-19    2019-20    2020-21          2021-22 

     Estimated   Budget  Estimate  Estimate       Estimate 

Operating revenue, % chg.    7.3 2.4 3.9        5.2 .          2.7 

Operating expenses, % chg. 
 

   2.8 0.9 1.3   0.5            2.1 

Budget Result, $mn   -1,327 -906      -160    1,295         1,531 

Public Sector Net Debt, $mn  35,951   39,103   40,853  40,413       39,745 

Net debt % of Revenue  78.6    81.7       82.5      78.2           74.9 

 
Source: 2018-19 Western Australian Budget 
 
 
 
 

 

Chart 3: WA Government Revenue and Expenditure 
 

Source: 2018-19 Western Australian Budget 
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The Budget also commits to a $17 million rollout of science programs in up to 200 public primary 

schools. This includes converting 100 primary schools into science labs in 2018 and 2019 and 

make coding part of the school curriculum. With a view to upgrading and repurposing ageing 

TAFE training campuses, $17.9 million will be invested in South Regional TAFE’s Esperance 

Campus to provide industry-relevant training facilities to support the training and workforce 

development needs of the Esperance region, with a focus on trades training, nursing and aged 

care. A further $2 million will be invested over five years to finalise an International Education 

Strategy aimed at increasing the number of overseas students studying in Perth. 

Western Australian Budget: revenue, expenditure and balance  

Revenue to the Western Australian Government is expected to increase by 2.4% in 2018-19. On 

the revenue side, the Western Australian government is expecting revenue from taxation to 

increase by 4.2% in 2018-19, due to an improving labour market and higher population growth.  

Revenue from payroll tax is expected to grow by 7.2% in 2018-19 largely due to the 

implementation of a temporary increase to the payroll tax scale from 1 July 2018 to 30 June 

2019 as announced in the 2017-18 Budget. Total transfer duty is forecast to fall by 0.4% in 

2018-19, reflecting the expectation of lower revenue from high-value commercial property 

transactions and a slower residential property market.  

Looking further ahead, revenue growth is expected to increase at an average rate of around 

3.5% per annum over 2018-19 to 2021-22, which is below the decade average of 4.4% p.a. to 

2016-17. Government expenses are expected to rise by 0.9% in 2018-19 at an annual average 

rate of 1.2% over the period 2018-19 to 2021-22. The largest increases in expenses over this 

period are for health (up $443 million) and education (up $440 million). 

Due to relatively low rates of expenditure growth and a more stable outlook for the State’s 

revenue base, the Government expects an operating deficit in the general government sector 

of $906 million in 2018-19, following an estimated $1.3 billion deficit in 2017-18. A further 

reduction in the operating deficit is forecast in 2019-20 ($160 million), before returning to 

surpluses in 2020-21 ($1,295 million) and 2021-22 ($1,531 million). Nevertheless, total public-

sector net debt is expected to increase from $36.0 billion as at 30 June 2018 to $39.1 billion by 

30 June 2019, before falling slightly through to June 2022 ($39.7 billion). 

 

   2017-18  2018-19  2019-20   2020-21    2021-22 

% change p.a.   Estimated 
  Actual 

 Estimate  Estimate  Estimate F    Estimate 

Real GSP  2.5 3.25 3.75 3.0     3.0 

Real SFD  -0.25       -0.25        3.75       3.75     3.75 

Employment   2.25          1.5        2.0       2.25     2.25 

Unemployment %  5.75        5.75 5.5       5.25     5.5 

Perth CPI   1.0 1.5        2.0 2.5     2.5 

Population    1.0          1.2        1.5 1.8     2.0 

 Source: 2018-19 Western Australian Budget 
 

Source: 2018-19 Western Australian Budget 
 

Chart 4: Western Australian Economic Growth 
 

Table 4: WA Economic Performance and Outlook 
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Western Australian economy: outlook, opportunities and risks 

The Western Australian Government expects growth in Gross State Product (GSP) of 3.25% p.a. 

in 2018-19 following estimated growth of 2.5% p.a. in 2017-18. This reflects support from an 

expansion in export volumes due to the lift in production capacity arising from the completion 

of major iron ore and LNG projects. Thereafter, growth is expected to average 3.2% per annum 

over the three years to 2021-22. Over this period, State economic growth is expected to become 

more balanced with increases in activity across both the mining and non-mining sectors. 

However, headwinds to WA growth persist. State Final Demand (SFD) – a measure of total 

spending in the WA economy by households, business and government – is expected to fall at a 

rate of 0.25% p.a. in both 2017-18 and 2018-19. This is mainly due to further expected falls in 

business investment arising from the slowdown in the State’s mining construction sector. 

Consumer spending and dwelling investment are also expected to remain under pressure in 

response to slow population growth, low growth in wages and relatively soft labour market 

conditions. 

SFD is forecast to recover over the three years to 2021-22, rising at an average annual rate of 

3.75% per annum because of capital spending needed to maintain the operations of resource 

projects. Household consumption is also expected to strengthen over this period amid a 

moderate increase in population growth and improved labour market conditions. After an 

estimated rise of 1.5% p.a. in 2018-19, WA employment is expected to rise at an average annual 

rate of 2.2% per annum over the three years to 2021-22. Key risks to the economic outlook for 

WA include: 

• A lower number of prospective LNG projects being realised over the forecast period; 

• Slower than expected growth in household spending due to risks associated with 
elevated levels of household debt and future interest rate rises; and 

• Weaker than expected growth in population and household incomes could pose negative 
implications for a forecast recovery in dwelling investment. 
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Chart 5: Western Australian Employment Outlook 
 

Source: 2018-19 Western Australian Budget 
 


