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7 June 2019 

AUSTRALIAN ECONOMIC DEVELOPMENTS 

This week the Reserve Bank of Australia (RBA) lowered the cash rate by 25 basis points to 1.25%, 

a record low for Australia. This was the first move in the cash rate since August 2016. In explaining 

its decision, RBA Governor Lowe’s statement said the cut will support employment growth and 

provide greater confidence that inflation will meet its medium-term target of 2 to 3%. Employment 

growth has been strong over the past year, but it has recently slowed and the unemployment rate 

has ticked up, suggesting there is still ‘spare capacity’ in the labour market. At the same time, 

inflation has been much lower than expected. Looking ahead, the RBA might cut the cash rate 

again if the labour market weakens further. Ai Group’s comment on this week’s rate cut is here. 

Confirming slower trends in Australian business conditions, Ai Group’s monthly business surveys 

(the Australian PMI®, PSI® and PCI®) were all weaker in May than the recent highs enjoyed in 

2018. Manufacturing conditions eased in May but remained expansionary, while the services 

sector rebounded into expansion after four months of contracting conditions. Less positively, the 

construction industry fell further into contraction in May. 

The National Accounts released this week by the ABS confirm the sluggish growth experienced 

in Q3 and Q4 of 2018 continued into the March quarter (Q1) of 2019. This is consistent with Ai 

Group's monthly performance indicators and other data covering the same period. Australia’s real 

output growth (real GDP) accelerated on a quarterly basis to 0.4% q/q in Q1, which is still slow 

by historical standards. On an annual basis, real output growth slowed to just 1.8% p.a., which is 

its slowest rate since the height of the GFC. Output growth in Q1 was heavily supported by 

government spending and exports. Consumption was slow and investment detracted from growth. 

The National Accounts also confirmed that national productivity growth remains weak in 2019. 

The Productivity Commission’s latest Productivity Bulletin (published this week) shows that 

national productivity growth slowed again over the last two years, with mixed results across 

industries. This ongoing problem with weak productivity performance is weighing on non-mining 

output and especially income growth in Australia (and in many other advanced economies). 

Services and manufacturing expand but construction declines further in May 

Collectively, the Ai Group Australian Performance of Manufacturing, Services and Construction 

indexes (released this week) indicate improving but sluggish business conditions in May 2019 

(chart 1). They suggest weaker conditions than recent NAB business survey results (NAB survey 

https://www.aigroup.com.au/policy-and-research/mediacentre/releases/rba-rate-cut-4June/
https://www.aigroup.com.au/policy-and-research/economics/economicindicators/
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results for May will be released next week). 

The Ai Group Australian PMI® remained in expansion in May at 52.7 points, down by 2.1 points 

from April and indicating a slower rate of growth. Results above 50 points indicate expansion, 

with the distance from 50 points indicating the strength of the increase. The large food & 

beverages sector continued to grow strongly, as did the building, wood, furniture & other products 

category. The important metals products and machinery & equipment sectors slipped further.  

The Ai Group Australian PSI® rose by 6.0 points to 52.5 in May. This was the first month of positive 

results for the services sector in 2019 after four months of contractionary conditions. Sales edged 

lower in May, but new orders rose strongly enough to encourage businesses to add to services 

sector employment – the first month to record employment growth in services so far this year. 

In contrast, the Ai Group/HIA Australian PCI® dropped a further 2.2 points to 40.4 in May. This 

was a ninth consecutive month of contraction and its steepest rate of decline in six years. Three 

of the four construction sectors in the Australian PCI® contracted in May, with only engineering 

construction achieving stability. House building was the weakest sector. It declined for a 10th 

straight month. The apartment building sector also remained firmly in negative territory. 

Chart 1: Ai Group and NAB business conditions indexes 

 

Sources: Ai Group and NAB. 

GDP growth slows to lowest rates since 2009 

The ABS National Accounts released this week confirm the sluggish growth experienced in the 

second half of 2018 continued into 2019. Australia’s real GDP grew by 0.4% q/q in the March 

quarter (Q1) of 2019. This was better than the very slow growth recorded in Q3 and Q4 of 2018 

but it remains sluggish by historical standards. The annual growth rate slowed to 1.8% p.a., which 

is the slowest growth rate since the lowest point of the GFC in Q3 2009 (chart 2 and table 1). 
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Chart 2: Real GDP growth, annual and quarterly to Q1 2018 

 

Source: ABS, National Accounts, Mar 2019. 

On the expenditure (demand) side of the National Accounts, growth in Q1 was driven by exports 

and government spending, which contributed 0.2 percentage points each to 0.4% total growth. 

Net exports (exports minus imports) reflected a strong rise in export volumes plus a small decline 

in import volumes over Q1. Government consumption rose by 0.8% q/q and 5.1% p.a., driven by 

stronger spending from state and local governments on health, aged care and disability services. 

Without this outsized increase in public sector spending in Q1, domestic final demand would have 

shrunk in Q1 (see table 1). Over the year to Q1, the public sector added 1.3 percentage points to 

the 1.8% p.a. of total GDP growth. 

Less positively, real household consumption grew by just 0.3% q/q and 1.8% p.a. in Q1 2019. 

This has a large effect on headline GDP because household consumption accounts for 57% of 

GDP expenditure. This is why the RBA and others are concerned that weak household 

consumption is a “continuing source of uncertainty” and a key risk for the Australian economy.  

Government investment rose in Q1 (+0.4% q/q and 6.8% p.a.), driven by a range of large state 

and local government projects. However, total investment (including the private sector) was a 

drag on economic growth in Q1 and over the year (see table 1 and chart 3). Dwelling investment 

declined by 2.5% q/q, with ownership transfers down by 13.0% q/q and declines in investment on 

new dwellings and renovations. These falls were partly offset by a rise in non–dwelling 

construction (+2.1% q/q) including new buildings (+4.5% q/q), while spending on engineering 

construction and new machinery & equipment moved lower in Q1 (see chart 4).  
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Weak business investment remains an area of a major concern in the current economy, since 

weak investment can detract from future productivity growth and sustained growth in wages and 

incomes. A glimmer of hope in these data is the rise in investment in intellectual property in Q1 

(+1.0% q/q and 6.8% p.a.), driven by increased investment in computer software.  

Table 1: Key components of GDP, Q1 2019 

seasonally adjusted % q/q % p.a. 
ppt, contribution to 

growth 

Real GDP 0.4  1.8  0.4  

Household consumption 0.3  1.8  0.1  

General government consumption 0.8  5.1  0.2  

Total investment -0.7  -1.5  -0.2  

Dwelling investment -2.5  -3.1  -0.1  

Private business investment 1.2  -1.0  0.1  

New building 4.5  0.6  0.1  

New engineering construction -1.5  -9.3  0.0  

New machinery and equipment -0.3  0.4  0.0  

Intellectual property investment 1.0  6.8  0.0  

Public (government) investment 0.4  6.8  0.0  

Domestic final demand 0.1  1.6  0.1  

Change in inventories -56.1  11.1  -0.1  

Exports 1.0  1.7  0.2  

Imports -0.1  -0.5  0.0  

Net exports     0.2  

Terms of trade 3.1  6.1    

Real gross domestic income 1.1  3.2    

Real net national disposable income 0.9  3.0    

Real GDP per capita -0.0  0.1    

Nominal GDP 1.4  4.9    

  Compensation of employees (wages & incomes) 1.2  4.3    

  Private profits - total 3.2  9.5    
  Private profits financial corporations 1.9  7.2    

  Private profits non-financial corporations 3.9  11.0    

Source: ABS, National Accounts, Mar 2019. 
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Chart 3: Contributions to annual real GDP growth 

 

Source: ABS, National Accounts, Mar 2019. 

 

Chart 4: Investment spending per quarter, to Q1 2019 

 

Source: ABS, National Accounts, Mar 2019. 
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Construction and agriculture struggle in Q1 2019 

On the production (supply) side of the National Accounts, industry output1 grew in 15 of the 19 

major industries with only agriculture, hospitality, rental & real estate services and construction 

decreasing their output volumes in the first quarter of 2019. Stripping out the contractionary 

effects of the agricultural sector, parts of which have been hit by drought, real output volumes 

from the non-farm economy grew by 2.0% p.a. Ongoing drought in the eastern states continues 

to reduce crop outputs but has increased livestock output as farmers destock cattle and sheep. 

Across the non-farm industries, healthcare had the strongest annual growth in Q1 (6.9% p.a.), 

followed by the smaller consumer services sectors of ‘arts & recreation’ (6.0% p.a.) and ‘personal 

and other services (5.1% p.a.). Finance and insurance has been Australia’s single largest sector 

since 2014, largely because it includes Australia’s large superannuation sector. It added a further 

$40.1 billion in Q1. Mining added $36.4bn and healthcare added $34.2bn in output (see chart 5).  

The rapid growth of healthcare and social services saw it overtake the construction industry as 

the third largest industry in Q1, in output terms. Healthcare is already the largest industry for 

employment. Strong growth in healthcare has been driven by increased demand for services for 

older Australians and more recently, by the roll-out of the NDIS. In contrast, construction output 

fell by 4.3% over the year and now accounts for 7.3% of total output. This reflects the deceleration 

in residential building construction as well as the completion of large mining and energy projects. 

Chart 5: Industry output, size and annual growth rates, Q1 2019 

 

Source: ABS, National Accounts, Mar 2019. 

                                                 
1 Industry ‘output’ is measured in the National Accounts as real ‘value-added output’ volumes (that is, total outputs 
minus total inputs and inflation adjusted). 
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Manufacturing output increased by 0.7% q/q in Q1 remained 1.6% p.a. lower due to falls in late 

2018 (table 2). Q1 was the first quarter of output growth for manufacturing since Q1 2018. Growth 

in manufacturing was again driven by the large ‘food & beverages’ sector, reflecting rising 

international demand for Australian food and beverages, with particularly strong demand for meat 

exports in Q1. Other manufacturing sectors also recovered some output in Q1, except for 

machinery and equipment, which fell by 5.8% q/q due to further declines in the output of transport 

equipment. These latest output estimates confirm the structural trends documented in Ai Group’s 

latest detailed report on the current state of manufacturing in Australia, as well as challenges and 

opportunities that lie ahead for the sector (published last week). Ai Group’s report is online here. 

Table 2: Manufacturing sub-sector output, Q1 2019 

Manufacturing Size of output per quarter Rate of change 
seasonally adjusted, inflation adjusted $bn % of manufac % q/q % p.a. 

Food, beverage and tobacco products 6,967 26.7 2.7 2.4 
Chemicals 4,729 18.1 2.4 -2.2 
Metal products 4,395 16.8 2.3 6.8 
Machinery and equipment 4,570 17.5 -5.8 -5.6 
Other manufacturing 5,457 20.9 1.1 -8.5 
Manufacturing 26,118 5.6% of GDP 0.7 -1.6 

GDP 463,907 100.0 0.4 1.8 

Source: ABS, National Accounts, Mar 2019. 

East-west growth divide emerges again in Q1 2019 

Quarterly state final demand (the state equivalent of national ‘domestic final demand’ or total 

expenditure net of exports) increased in the eastern states but fell in South Australia, Western 

Australia and the Northern Territory in Q1 of 2019 (see chart 6 and table 3).  

Chart 6: Quarterly state final demand, Q1 2019 

 

https://www.aigroup.com.au/policy-and-research/economics/economicforecasts/


 

 

8 

Over the year to Q1, growth ranged from -14.9% p.a. in the Northern Territory to 5.0% p.a. in 

Tasmania. Growth across all states and territories slowed or stayed negative (see table 3 and 

chart 7). To the west, the Northern Territory has contracted for six straight quarters, driven by 

large declines in private investment (mainly related to the completion of large LNG projects). 

Western Australia experienced similar but smaller declines. The Western Australian economy is 

much larger than the Northern Territory’s, so large mining projects have a smaller impact on state 

final demand. Private investment in the resources-based states is especially volatile due to the 

timing and nature of large one-off mining and related projects.  

Across the other states in Q1: 

• NSW rebounded by 0.4% q/q in Q1 after contracting in Q4 of 2018, supported by public sector 

investment (infrastructure projects), household consumption and government expenditure. 

• Victoria’s growth slowed to 0.2% q/q after rising to 0.9% q/q in Q4 2018. Government and 

household consumption added to growth in Q1 2019, but these rises were partially offset by 

falling dwelling investment and ownership transfers. The fall in house construction and sales 

is reducing revenue for Victoria’s Government, as documented in this year’s State Budget 

(released last week and summarised here). 

• Queensland’s state final demand increased by 0.5% q/q and 1.4% over the year. There was 

a strong increase in investment by state and local governments and in dwelling construction, 

but a fall in non-dwelling construction (such as offices, buildings, warehouses etc.). 

• South Australia’s state final demand fell by 0.2% q/q in Q1 due to a large fall in government 

investment in the quarter, following large purchases of new assets in the December quarter. 

• Tasmania grew the fastest of any state and territory in Q1, with state final demand increasing 

by 0.7% q/q and 5.0% p.a. Investment by both the public and private sector grew strongly. 

Table 3: State final demand and components of expenditure, Q1 2019 

Seasonally 
adjusted, real 

Government 
consumption 

Household 
consumption 

Private 
investment 

Government 
investment 

State final 
demand 

State final 
demand 

 % q/q % q/q % q/q % q/q % q/q % p.a. 

NSW 0.6 0.4 -0.8 3.2 0.4 2.1 

Victoria 2.4 0.3 -1.5 -2.3 0.2 3.0 

Queensland -0.5 0.2 0.7 7.5 0.5 1.4 

South Australia 0.5 0.0 3.0 -16.2 -0.2 1.8 

Western Australia 1.5 0.1 -2.2 -3.5 -0.3 -1.4 

Tasmania 1.5 -0.3 2.3 3.3 0.7 5.0 

NT -0.4 0.1 -12.4 -1.8 -2.3 -14.8 

ACT -0.3 0.3 2.2 -6.5 -0.2 4.2 

Australia (domestic 
final demand) 

0.8 0.3 -1.0 0.4 0.1 1.6 

* State Final Demand plus net exports is a proxy estimate of State Domestic Product (the state equivalent of GDP). 
Source: ABS, National Accounts, Mar 2019. 

https://www.aigroup.com.au/policy-and-research/economics/economicforecasts/
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Chart 7: State final demand, Q1 2019 

 

Source: ABS, National Accounts, Mar 2019. 

National incomes rise on the back of the terms of trade (again) 

In per capita terms, real net national disposable income (the ABS’ preferred measure of living 

standards) increased by 0.5% q/q and 1.3% p.a. in Q1 of 2019. This mainly reflected stronger 

export earnings, due to a rise in the terms of trade which were 6.1% higher than a year ago. At a 

national aggregate level, Australia’s income remains heavily exposed to the terms of trade. 

Even though most of the national incomes growth in Q1 was a result of higher export earnings, 

aggregate incomes growth was distributed reasonably evenly across the various ‘sources’ of 

nominal income that are identified in the National Accounts in Q1 (table 1).  

In nominal terms, aggregate compensation of employees (that is, total wages and salaries paid 

to all employees) increased by 1.2% q/q and 4.2% p.a., reflecting strong employment growth over 

the past year. Wages as a share of total factor income fell slightly to 51.8% in Q1, but remains 

higher than the recent low in March 2017 of 51.6% (which was associated with a spike in mining 

industry profits due to resurgent commodity prices, see charts 8 and 9). 

Nominal profits for private-sector non-financial corporations (that is, private sector corporations 

that are not in the financial sector), increased by 3.9% q/q and 11.0% p.a. in Q1. Growth in this 

type of income is extremely volatile from quarter to quarter due to big swings in nominal gross 

profits for mining companies in response to commodity prices and export volumes (see below).  

Gross operating surplus (gross profits) for financial corporations (including banks, insurance, 

finance providers and all superannuation funds) rose by 1.9% q/q and 7.2% p.a. in Q1 and 

accounted for 6.8% of total factor income in Q1 2019. The share of nominal national income 

derived from this type of income has been rising over a long period, in line with industry and 
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demographic changes (e.g. the growth of superannuation funds and our ageing population) (Chart 

8). A long-term structural increase is also evident for rental income from housing investments, 

which now accounts for 7.9% of total factor income. Recently published RBA research confirms 

that the long-term gradual rise in the ‘capital share’ of total income largely reflects this higher 

share of income accruing to owners of housing (primarily rents imputed to home owners, 

particularly before the 1990s) and financial institutions (since financial deregulation in the 1980s). 

Chart 8: Shares of nominal total factor income, 1960 to 2019 

 

Source: ABS, National Accounts, Mar 2019. 

Mining profits surge to another record high in Q1 2019 

In a separate data release this week, the ABS published detailed estimates of aggregate sales, 

profits, wages and other metrics for Australian companies and businesses across selected 

industries, as of Q1 2019 (ABS Business Indicators2). Of particular note in these data is the 

growing performance gap between mining and non-mining industries with regard to company 

sales, wages and profits growth. Over the year to Q1 2019, nominal mining industry profits 

increased by 21.6% p.a. to $37 billion and accounted for almost 40% of profits in this dataset. In 

total, mining profits have increased by 140% since mid-2015.  

 

                                                 
2 Company gross operating profits for industries that are included in the Business Indicators dataset. “Selected 
items are excluded from company profits before income tax to provide a measure of underlying company profits. 
These items include interest income and expenses; depreciation and amortisation; and selected items which do not 
involve the production of goods and services such as net foreign exchange gains/losses, gains/losses arising from 
the sale of non-current assets, and net unrealised gains/losses from the revaluation of current or non-current 
assets”. 

https://www.rba.gov.au/publications/bulletin/2019/mar/the-labour-and-capital-shares-of-income-in-australia.html
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In contrast, nominal aggregate profits for non-mining companies3, fell in Q1 of 2019 and are only 

0.3% higher than one year earlier, at $56 billion. Profits fell across a broad range of industries in 

Q1 including manufacturing, construction, hospitality, rental & real estate and arts & recreation. 

This lack of profitability across non-mining industries is of concern to employment and wages 

going forward.  

Chart 9: Nominal company profits, major industries, seasonally adjusted 

 

Source: ABS, Business Indicators, Mar 2019. 

 

Excluding the mining industry, aggregate nominal business sales growth is strongly correlated 

with growth in aggregate wages paid to employees. Immediately prior to the GFC, aggregate 

nominal business sales and employee wages grew by an average of 7.6% and 8.1% p.a. 

respectively (from 2004 to the end of 2007). However, since the GFC disruption and the resulting 

global deceleration in inflation and growth rates (around 2010), corporate sales and compensation 

of employees have grown by an average of only 3.2% and 3.5% p.a. respectively. 

  

                                                 
3 Nominal aggregate sales and wages for businesses in all industries that are included in the Business Indicators 
dataset, excluding healthcare and education. 
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Chart 10: Nominal growth in aggregate nominal business sales and 

employee wages in non-mining industries 

 

Note: excludes mining sector 

Source: ABS, Business Indicators, Mar 2019. 

The problem (and the answer) is productivity growth 

As noted above, Australia’s national income growth has become closely aligned with export 

earnings and the terms of trade. In the absence of another terms of trade boom however, the best 

way to support broad-based long-term income growth is through stronger productivity growth. A 

study released by the Productivity Commission this week (based largely but not exclusively on 

ABS estimates of productivity) confirms that productivity growth has remained weak in Australia 

this century (and in most other advanced economies) and this has dampened real income growth. 

Over the long-term, real consumer wages and real producer wages can be expected to grow 

together and to track in line with labour productivity growth. However, due to differing inflationary 

pressures on consumers and producers, fluctuations across the business cycle can cause real 

consumer wages and real producer wages to deviate from labour productivity in the short run. 

The key variables in assessing these relationships are: 

• Real consumer wages – workers purchasing power of their wages. 

• Real producer wages – how producers’ labour costs compare to the price of their outputs. 

• Labour productivity – GDP output volumes per hour worked. 

There are two ways of measuring inflation-adjusted wages (that is, real wages). One is from the 

consumer perspective and the other from the producer perspective. Workers are mainly 

interested in the purchasing power of their wages for immediate consumer goods and services, 
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but their employers (the producers) tend make their hiring and investment decisions based on 

how their total labour costs compare to the price of their outputs (amongst many other factors). 

Over the long run, these two measures of wage growth should converge with labour productivity, 

but gaps between them can emerge in the short run (see Chart 11). 

Recent labour productivity growth has been sluggish by long run standards but it remains positive. 

In contrast, real wage growth for consumers has been flat since 2011-12, with nominal growth in 

aggregate employee wages only just keeping up with inflation. This flat profile has become known 

as the ‘wage growth puzzle’, with wage stagnation comparable to the mid-1980s.  

When compared to the real producer wage however, there is little evidence of a contemporary 

slow wage ‘puzzle’. Consumer and producer real wages diverged during the mining investment 

boom due to strong rises in commodity export prices. This reflects differences in the pathways for 

producer and consumer prices. Real producer wages followed labour productivity in recent years, 

while real consumer wages have not. This occurred because of the dramatic increase in 

Australia’s export prices, most notably, resource prices.  

In aggregate, this meant firms could sell products at higher prices. During this period Australian 

consumers did not see their living costs rise to the same extent because of lower import prices 

following the associated appreciation of the Australian dollar (which was above parity). Lower 

living costs meant that the real consumer wage grew by more than did labour productivity during 

this (temporary) period.  

Chart 11: Cumulative change in real wages and labour productivity 

Index 1960=0 

 

Note: Year refers to data from financial year (e.g. 1960 is for 1959-1960). 

Source: Productivity Commission, 2019. 
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This boosting effect has subsequently been reversed, as the dollar has fallen again. As a result, 

the real consumer wage appears to be reverting back toward labour productivity growth and the 

real producer price. With more ‘normal’ conditions prevailing again, the best way to increase 

growth in the real consumer wage, is via the more ‘normal’ route of boosting labour productivity 

growth to a faster rate. The Australian Government’s Treasury examined the drivers of Australian 

wage growth in 2017. Treasury noted that in the short-term (i.e. from year to year), “fluctuations 

across the business cycle can result in real wage growth diverging from productivity growth”. 

More recent productivity data derived from the National Accounts data confirms that the recent 

slump in productivity growth in late 2018 continued into 2019. Total GDP per hour worked is a 

rough proxy for labour productivity and has fallen for three consecutive quarters and six out of the 

last nine. Looking at the ‘market sector’ sections of the economy only (that is, excluding public 

and non-tradeable services), the National Accounts indicate that GDP per hour worked actually 

fell by 0.9% over the year (see chart 12). The average since 2000 has been 1.8% p.a. but this 

has not been reached since the start of 2017. Real wages (and living standards) are best 

strengthened through improved productivity across the economy. 

Chart 12: Market sector GDP per hour worked, year-on-year 

 

Source: ABS, National Accounts, Mar 2019. 
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This week’s data and events, 3 June – 7 June 2019 

Day Date Data/event Data period  Result 

Mon 3 Jun Australian PMI® May (M) 52.7 points 

  ABS Business Indicators Mar (Q) 
Gross operating profits: +1.7% q/q, 
7.8% p.a. 

Tue 4 Jun RBA Board Meeting Jun (M) Cash rate: 1.25% 

  ABS Retail Trade Apr (M) Nominal turnover: -0.1% m/m 

  ABS Balance of Payments Mar (Q) 
Current account: -$2.9 billion 
(deficit) 

Wed 5 Jun Australian PSI® May (M) 52.5 points 

  ABS National Accounts Mar (Q) Real GDP: +0.4% q/q, +1.8% p.a. 

Thu 6 Jun ABS Industrial Disputes Mar (Q) Working days lost: 16,600 

  
ABS International Trade in Goods and 
Services 

April (M) Exports $40.4 bn, imports $35.6 bn 

Fri  7 Jun Australian PCI® May (M) 40.4 points 

  Lending to Households & Businesses Apr (M) Lending to business: TBA 

M = monthly. Q = quarterly. H = half-yearly. A = annual. All data are seasonally adjusted unless otherwise noted. 

 

Next week’s data and events, 10 June – 14 June 2019 

Day Date Data/event 
Data period  
due for release 

Previous release 

Tue 11 Jun ABS Labour Account Mar (Q) Dec (M): Filled jobs +2.8% p.a. 

Wed 12 Jun ABS Overseas and Arrivals Apr (M) 
Mar (M): arrivals 770,900  
departures 925,600 

  NAB Business Survey May (M) 
Apr (M): conditions +3 points 
Confidence 0 points 

Thu 13 Jun ABS Labour Force May (M) 
Apr (M): emp growth 2.5%, unemp 
rate 5.1% (trend) 

Fri  14 Jun ABS Input-output tables 2016-17 - 

M = monthly. Q = quarterly. H = half-yearly. A = annual. B= Biennial. All data are seasonally adjusted unless otherwise noted. 
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Australian economy: latest indicators 
Economic activity, investment and employment Prices, wages and interest rates 

Real GDP, % p.a.   Mar (Q) 1.8% ▼ Headline CPI, % p.a. Mar (Q) 1.3%▼ 

Real business investment % p.a.            Mar (Q) -1.9%▲ Core CPI, % p.a. Mar (Q) 1.4%▼ 

Employment, % p.a. trend  Apr (M) 2.5% ▲ WPI, % p.a.   Mar (Q) 2.3% - 

Unemployment rate, % trend  Apr (M) 5.1%  - RBA cash rate, % Jun (M) 1.25 ▼ 

 

Australian Industry Group monthly performance of industry indices 
  Australian PMI®   May (M)     52.7 ▼ 

  Australian PSI®   May (M)     52.5 ▲ 

 Australian PCI®   May (M)     40.4 ▼ 
M = monthly. Q = quarterly. All data are seasonally adjusted unless otherwise noted. 
Arrows represent direction of movement relative to last observation. Sources: ABS various data, Ai Group. 

Australian economy: latest full-year growth rates and government forecasts 

RBA, SoMP (May 2019) 
Dec 18 

e 
Jun 19 

f 
Jun 20 

f 
Jun 21 

f 
  

GDP, % change p.a., year end 2.3 1.7 2.7 2.8   

Unemployment rate, %, year end 5.0 5.0 5.0 4.8   

Inflation (CPI), % change p.a., year end 1.8 1.7 2.0 2.1   

Wages (WPI), % change p.a., year end 2.4 2.4 2.5 2.6   

Treasury, Federal Budget 2019-20 (Apr 2019) 
2017-18 

e 
18-19 

f 
19-20 

f 
20-21 

f 
21-22 

p 
22-23 

p 

GDP, % change p.a., year average 2.8 2.25 2.75 2.75 3.0 3.0 

  Household consumption, % p.a., year average 2.8 2.25 2.75 3.0 - - 

  Dwelling investment, % p.a., year average 0.2 0.5 -7.0 -4.0 - - 

  Business investment, % p.a., year average 6.0 1.0 5.0 4.5 - - 

Employment growth, % p.a., year end 2.7 2.0 1.75 1.75 1.5 1.5 

Unemployment rate, %, year end 5.4 5.0 5.0 5.0 5.0 5.0 

Inflation (CPI), % change p.a., year end 2.1 1.5 2.25 2.5 2.5 2.5 

Wages (WPI), % change p.a., year end 2.1 2.5 2.75 3.25 3.5 3.5 

Terms of trade, % change p.a., year end 1.9 4.0 -5.25 -4.75 - - 

e = estimate. f = forecast. p = projection. Sources: ABS various data; RBA Statement on Monetary Policy (SoMP), latest quarter; Australian 
Treasury, Federal Budget 2019-20 (April 2019). 
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