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Pyne: Welcome back to Pyne and Marles here on Sky News Live. Our guest today is on 
the issue de jour, which is the huge decision we’ve made about the Hunter Class of anti-
submarine warfare frigates. It has huge ramifications for defence industries, so we’re being 
joined by the head of defence industry policy at the AiGroup, Kate Louis. Welcome to the 
show, Kate.  
 
Louis: Thank you very much.  
 
Pyne: What does this mean for Australian industry, the decision that the government has 
made today awarding this to BAE and ASC Shipbuilding.  
 
Louis: Chris, this is a tremendous decision on the back of the industry policy that we’ve 
had now for the last couple of years really, building Australian industry.  We warmly 
congratulate BAE and Defence. It has enormous implications for our capability, for the 
Navy, and for our industrial footprint as well. BAE has established supply chains across 
the country, and I was very pleased to see particularly the 500 companies that have pre-
qualified right around the country. This has tremendous implications for large businesses, 
and small businesses. Not only just directly in defence of course, but Ai Group is very 
impressed with the way this is going to roll out across other industries in the country. 
 
Marles: Do you imaging that Austal will end up playing a role in terms of design? 
 
Louis: I think Christopher mentioned before that that will be up to the market and how the 
contracting goes ahead. I would hope all companies that have the kind of capabilities that 
Austal have as well as the West Australian Alliance companies, and in South Australia, 
right through the country, will have opportunities. There are many opportunities to be part 
of this tremendous project and program. Really a jewel in the crown in the naval ship-
building program. 
 
Pyne: Have you found in the last couple of years, in your role, that the primes, the big 
companies like the BAE’s and the Leidos’s, the Lockheed Martins and so on, have come 
on board in terms of supporting the government’s ambitions around Australian industry 
content and that that’s now flowing through into the defence industry? 
 
Louis: Absolutely, great question, and I’m really pleased to raise that because that has 
been significant feedback from our Ai Group members, that there is tremendous 
engagement from our prime companies, their order books, the export markets are opening 
up. Really on the back of a set of policies and a whole real push and leadership role both 
in defence and industry and the government. It’s a huge renaissance for defence industry 
in this country, with huge opportunities. It’s very exciting for the country and if it’s one 
message I can get out on this program today, it is about how this industry is going to be at 
the cutting edge of the country for many years to come.  
 



Marles: I think that there’s no doubt that the high-tech nature of the defence industry is 
one of the real benefits of why this industry, as distinct from any other industry, is a 
contributor to the Australia economy. That’s of course why there’s very much bipartisan 
support around this. We mentioned this, I don’t know if you heard the conversation, that 
exactly why you make these decisions. I think there is a significant dividend in BAE’s 
choice by virtue means in terms of the bilateral relationship with Britain. Do you see 
opportunities opening up in terms of Australian companies supplying into British 
procurement decisions in relation to defence? 
 
Louis: I think one of the great things about the way that industry policy is going and 
underpinning this decision is export opportunities; getting into those global supply chain 
programs as well as supporting the individual project itself. No doubt BAE has a fantastic 
global supply chain program, they have established supply chains and that strategic 
relationship for all of those programs is no doubt important. 
 
Pyne: That wasn’t the only decision this week, of course. We also decided to award 
Northrop Grumman the role of building our first Triton Unmanned Aerial Vehicle, the first of 
six. That has ramifications too, through defence industry, in another part of the portfolio. 
 
Louis: It certainly does, that’s another very important strategic relationship and something 
that has really impressed me as being the first international partner. That opens up huge 
opportunities in terms of understanding that technology. We’re really part of a very very 
exclusive club there. Similar to the Growler relationship we have. That industrial footprint 
will be important as well. Being part of a collaborative relationship I think is an important 
decision in that project. And I understand there will be important opportunities. I was very 
pleased to see some indigenous employment opportunities in the Tindal Region, I 
understand, which will be an exciting part of that program. 
 
Marles: No doubt that that is a really important measure, and indeed seeing indigenous 
employment lift within defence industry and defence procurement processes is great. 
Thanks Kate for joining us. There’s no doubt there’s a lot happening in the defence 
industry in this country at the moment. You’re very much at the forefront of this at Ai Group 
and we appreciate your time today. 
 
Louis: Thank you for having me, appreciate it.  


